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INDONESIA 


AMBASSADOR MARPAUNG DISCUSSES RELATIONS WITH AUSTRALIA 
Jakarta SINAR HARAPAN in Indonesian 11 Aug 86 pp 1, 12 


[Excerpt] Sydney, 10 August--Problems emerging in Indonesian relations with 
Australia are generally caused by social-political differences, value 
systems, and differences in perceptions, which truly are "as wide as a gulf." 


This was the conclusion of Master of Laws August Marpaung, Indonesian 
ambassador to Australia, at the i-day seminar on relations between the two 
countries, which was held at the University of Sydney on 7 August. The 
Symposium had the theme, “Issues and Management," and was sponsored by the 
Center for Asian Studies, in cooperation with the Perhimpunan Indonesia 
{Indonesian Association] and the Australia-Indonesia Association (AIA) of New 
South Wales. 


Ambassador Marpaung, a retired major general, spoke at length about 
differences between the two countries which caused problems, particularly over 
the past 4 months, as a result of articles by David Jenkins in the SYDNEY 
MORNING HERALD last April. Ambassador Marpaung referred to the articles as 
"disasters" and "setbacks." 


Ambassado Marpaung, who was formerly chief of the Information Service of the 
Ministry of Defense and Security and of the Indonesian Armed Forces and 
director of ANTARA News Agency, pointed to the firmness of Australian 
recognition of Indonesian sovereignty over East Timor, as expressed by Prime 
Minister Bob Hawke in Parliament on 22 August 1985, followed by the visit to 
Australia of Minister of Foreign Affairs Mochtar Kusumaatmadja in December 
1985, as high points in relations between the two countries and referred to 
them as the "beginning of a new chapter." 


However, after the Jenkins articles appeared, Australian-Indonesian relations 
were reviewed realistically and went through a kind of "cooling off" period. 
Although this occurred, he said, an active relationship continued as usual, 
and for this reason contacts at the government level were not particularly 
affected. 


On this occasion Ambassador Marpaung, who is known for his energetic way of 
Speaking, also said that the question of human rights in East Timor will be 
closely examined by the Australian media and the Left-wing faction of the 











INDONESIA 


REDEFINITION OF RELATIONSHIP WITH JAPAN URGED 


Jakarta KOMPAS in Indonesian 27 Aug 86 pp 1, 5 


soe *% 


[Article: "“Indonesian-Japanese Relations Must Be Redefined 


[Excerpt] Jakarta, KOMPAS--Indonesian-Japanese relations are now at a stage 
where they must be redefined to correct the faulty bases on which they were 
established early in the New Order. They cust be re-established on a basis 
that is healthy for the two countries’ relations, and the relations which have 


’ 


been maintained to date must be ad justed to contorm t Indonesia’ needs. 


Dr Lie Tek Tjeng, an expert on East Asian affairs at the Indonesian Institute 
of Science, provided this clarification when contacted by KOMPAS in Jakarta 

on Tuesday afternoon [26 August] in connection with the arrival of Michio Wa- 
tanabe, chairman of the Friendship League and member of the Japanese-Indonesian 
Parliament, and his delegation. 


According to Lie Tek Tjeng, some aspects of the relations between the two coun- 
tries, especially in the economic field, have been less beneficial to Indone- 
Sia to date. Japan appears to be less interested in investing capital in Indo- 
nesia because of the adverse economic conditions here. 


They include, he continued, complicated regulations, corruption, and ineffici- 
P 

ency. Often foreign investors, including the Japanese, complain that what hap- 
pens is different from stated policy. 


Not infrequently the policy for an eccnomic activity is good, but it is not 
implemented as could be expected. Regulations in effect sometimes cannot be 
relied upon for control while a bonafide investor wants to be able to rely on 
them. 


Asked about improvements that have been made such as KEPPRES [presidential de- 
cree] No 4/1985 and the PAKEM [Committee for the Supervision of Trends and Be- 
liefs in Society], Lie Tek Tjeng said policies such as these on which KOMPAS 
itself had held a pane) discussion by experts are all right, but he felt this 
did not go far enough. Indonesians themselves say these policies are inade- 
quate so what must foreign investors such as the Japanese say 
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INDONESIA 


COMMENTS ON NEW ZEALAND EXIT FROM ANZUS 
Jakarta HARIAN UMUM AB in Indonesian 19 Aug 86 p 8 


[Text] Jakarta, HARIAN UMUM AB--Subekti, the deputy chairman of Committee I of 
Parliament, which considers foreign affairs, information, and defense and 
security matters, considers that the departure of New Zealand from the ANZUS 
defense pact (involving the United States, Australia, and New Zealand) will 
have an impact on the balance of forces among the super powers in the South 
Pacific. 


However, H. M. Amin Iskandar, another member of Committee I, declared that he 
did not agree with this view and said that the departure of New Zealand from 
the ANZUS pact would not influence the balance of power in the South Pacific. 


In a separate discussion with an ANTARA representative at the Parliament 
building in Jakarta on 18 August Subekti, a member of the Indonesian Democracy 
Party Fraction declarec that this impact with be felt on the power of the 
United States, because the navy of the Soviet Union is now increasingly making 
its presence felt in the South Pacific through approaches to Vanuatu regarding 
fishing. 


However, Amin Iskandar, of the Development Unity Faction in Parliament, thinks 
that the departure of New Zecland from the ANZUS defense pact will not 
influence the balance of power inthe South Pacific. This is because 
previously the power of the Soviet Union in the region in fact hardly existed 
at all. 


He said that the only Soviet influence is in the form of its navy, which 
operates in the North and Central Pacific. Amin Iskandar said that, in fact, 
Japan and the People's Republic of China are confronting this Soviet presence, 
in addition to U.S. power at existing bases at Subic Bay and Clar« Air Force 
Base in the Philippines. 


For that reason the withdrawal of New Zealand from the ANZUS pact will not 
have any influence on the balance between the super powers, he said. 








Subekti thinks that if it is true that New Zealand was expelled from the ANZUS 
pact because of its refusal to agree to visits by U.S. nuclear armed ships 
within its territory, this involves a misunderstanding between the U.S. and 
New Zealand. 


Subekti thinks that New Zealand's refusal to accept J.S. nuclear ship visits 
within its territory does not mean that it opposes the U.S. and wants to 
withdraw from ANZUS. 


He said that it appears that New Zealand considers that the visit of U.S. 
nuclear powered ships to its territory is not covered by the provisions of 
the ANZUS agreement. On the other hand, the U.S. appareritly holds the view 
that this matter is connected with the ANZUS agreement. Ne stated: "If this 
is the case, in fact there is a misunderstanding between the two countries." 


Amin Iskandar considers that New Zealand is right in leaving the ANZUS defense 
pact. Therefore, New Zealand will have the support of the countries of the 
South Pacific region, which want to make this a nuclear-free area. 


However, whatever the case, the region, which has been declared nuclear free, 
in fact is no longer nuclear free. This is because wissiles of the super 
powers have intercontinental range, he said. 


When this is connected with the policy of the ASEAN intries, which have the 
concept of ZOPFAN (Zone of Peace, Freedom, and Neutrality), Subekti thinks 
that, in fact, this fits in with the desire of ASEAN t ‘reate a nuclear free 
zone in Southeast Asia. 


Historical Remnants 


Amin Iskandar thinks that defense pacts and foreign military bases in a given 
country and occupation troops are now historical holdovers and are no longer 
needed. 


For that reason such agreements should be abolished, as well as weapons of 
mass destruction. 


Defense agreements, according to Amin Isxandar, should be abolished because it 
is now time for the respective countries to develop relationships of ordinary 
friendship. 


At present, what is important is to develop economic cooperation, not defense 
agreements. This is because the development of economic relations and 
economic development are a matter of priority throughout the world, and 
particularly among Third World countries. 


Amin Iskandar believes that if economic and development cooperation is really 
achieved, and not in an unbalanced way, disputes and hostility between 
countries can be reduced and even abolished compietely. 


5170 
CS0: 4213/192 








INDONESIA 


QUESTION OF SENDING WORKERS TO SAUDI ARABIA DISCUSSED 
Not Sending Women Suggested 
Jakarta SUARA KARYA in Indonesian 20 Aug 36 p 1 


[Text] Mecca, Saudi Arabia (SUARA KARYA)--Aang Kunaefi, Indonesian ambassador 
to Saudi Arabia, has advised that the sending of women workers from Indonesia 
to Saudi Arabia be halted temporarily. The ambassador, a former go‘ ernor of 
West Java, stated in an interview on 19 August with H. Usman Yatim, a SUARA 
KARYA representative in Mecca: “During the 7 months I have been assigned to 
Saudi Arabia, I have seen that women workers sent from Indonesia have 
generally not yet been reacy to work." 


Based on this 7 months’ experience, Ambassador Aang has concluded that the 
firms sending the women workers are not sending the kind of workers requested, 
that is, already trained and ready for employment. 


Previously in Jakarta Minister of Manpower Sudomo had taken action against the 
companies sending Indonesian workers, reducing the number from 228 to 50. 
These companies have also been required to have Wor) Training Institutes (BLK) 
to train men or women workers before they are sent abroad. This most recently 
adopted policy is intended to ensure that only those women workers will be 
sent who not only can become domestic servants but also employees in stores, 
nurses, and so forth. 


Ambassador Aang emphasized that the companies sending Indonesian workers to 
Saudi Arabia must immediately improve their performance. In fact, Indonesian 
women workers are generally still unready to work when they arrive in Saudi 
Arabia. The ambassador said: "For this reason there are also many Indonesian 
wowen workers who run awzy or violate their work contracts. The violation of 
the work contracts is not the fault of the Saudi Arabian employers or the 
management of the Indonesian labor contracting firm involved.” 


Difficult 


According to Ambassador Aang, it is difficult to control the women workers, 
with the exception of those who are ready to work. Of the 50,000 Indonesian 
workers now working in Saudi Arabia, 60 percent of them are women, while the 
remaining 40 percent are men. 


Other countries which have also been sending women workers to Saudi Arabia for 
some time have only sent specialized workers, such as nurses. Meanwhile, they 
have stopped sending domestic workers. These countries are presently giving 
priority to sending male workers. 
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INDONESIA 


RELIGION MINISTER CITES PROGRESS IN RELIGIOUS DEVELOPMENT 
Jakarta PELITA in Indonesian 14 Aug 86 pp 1, 12 


[Text] Jakarta, PELITA--Minister of Religion i. Munawir Sjadzali has stated 
that the development of religious life in Indonesia during the period of the 
New Order can be described as successful, although it is still far from what 
had been hoped for. 


Replying to a question, he pointed to the increasing flowering of religious 
life, the decreasing influence of religious radicalism and extremism, and the 
expansion in the number of places for religious services throughout the 
country at present. 


The minister of religion stated in the course of a special interview with an 
ANTARA representative, marking the 4ist anniversary of the Indonesian 
proclamation of independence: “It will still take a long time to achieve what 
we hope for. Hcwever, we have now begin to enjoy the positive impact of 
religious development." 


He added: "I be.ieve that only in Jakarta do we see all kinds of Muslims 
praying on Friday, not only in the mosques, but also in the hotels, government 
departments, and even in stores." He underlined the fact that religious 
instruction in Indonesia is increasing. 


According to the minister, although at times religious people reflect 
attitudes which are not very consistent with the teachings of their religions, 
this is due to the fact that there are still major challenges facing them or 
that the conditions under which they live have such a strong influence and do 
not help them in their religious lives. 


Such conditions continue to exist as a result of urbanization and uneven 
levels of welfare. Munawir added: “However, if religion had no role under 
these conditions, the situation at present would be even worse." 


Speaking of religious radicalism and extremism, he said that the majority of 
religious people in Indonesia at present, and Muslims in particular, are no 
longer easily influenced by radicalism and extremism. He supported this view 
by noting that the Pancasila had been accepted as the single founding 
principle for our lives as a community, nation, and state. 


He sait that the potential of radicalism and extremism is presently small, 
because those who hold these views have no overall concept and have no leader. 
The bulk of the extremism in this country is influenced by foreign books which 
do not enjoy much of a sale in their countries of origin. 
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INDONESIA 


PPP*S SOEDARDJI VOWS TO ‘FIGHT BACK*® AFTER DISMISSAL 
Jakarta TEMPO in Indonesian 16 Aug 86 pp 13, 14 
{Article by A. Luqman] 


[Text] General Chairman Naro of the PPP [Unity Development Party] has 
dismisscd Soedardji as one of the chairmen of the Central Executive Council of 
the party. He also suspended Attabik Ali, the regional chairman of the party 
in Yogyaxarta. Is Soedardji ready to announce the formation of a rival 
Central Executive Council of the party? 


Although the general elections are coming closer, it appears that for the PPP 
there is no shortage of reasons for confusion. The conflict between the two 
factions headed by Soedardji, one of the chairmen of the Central Executive 
Council, and General Chairman J. M. Naro continues to smoulder on. Some 2 
weeks ago the Central Executive Council finally made a decision to dismiss 
Soedardji from his leadership functions in the party. Mardinsyah, secretary 
general of the PPP, said: "In fact, we did this with a heavy heart. However, 
he had already gone too far. If he had acted in this way at the state level, 
Soedardji would have been leading a rebellion." 


Mardinsyah then reviewed the undisciplined actions taken by Soedardji: “He 
Supported irregular statements by provincial executive councils.” A statement 
by 15 provincial executive councils on 10 July asked Soedardji to suspend Naro 
as general chairman and to form a new Central Executive Council of the party. 


Soedardji himself is rather indifferent about his dismissal. He said: "I 
Still feel that I am a chairman of the Central Executive Council." Indeed, in 
a letter--on stationery of the Central Executive Council of the PPP--which 
he sent to provincial and branch leaders of the party he said that the 
decision made by General Chairman Naro was illegal. Soedardji's letter 
Stated: "This decision should be regarded as non-existent, because those 
involved in approving it were no longer acting in the name of the Central 
Executive Council of the PPP." 


The dismissals were not limited to Jakarta. Attabik Ali, the chairman of the 
Provincial Executive Council for Yogyakarta, was suspended from his position 
by General Chairman Naro. According to Mardinsyah, there were eight 
"offenses" committed by Attabik which, in fact, could still be forgiven if he 
apologizes for them. The offenses committed by this son of K. H. Ali Maksum, 














former general chairman of the Nandatu .ama _Association of Muslim 
r 


Scholars], include: "Always disparaging th ‘ntral Executive Council and the 
general chairman of the party in activities and official meetings of the 
Provincial Executive Council,” Mardinsyan said. Furthermore, Attabik was also 
considered involved in Soedardji's activiti in Parliament which Mardinsyah 
considered as “creating unrest in the party. 

Attabik said: "I will continue along the same patn." His position as a party 
leader was turned over by General Chairman Naro to Mrs Umroh Tolchah Mansur. 
He did not deny that he is spoken of as a close friend of Soedardji. He said 
firmly: “I agree that, as of now, Soedardii 1 legal chairman of the party. 


Naro no longer is one of our legal leaders." 


Soedardji also spoke optimistically: "There is now an opportunity to clean out 
Naro's leadership of the party. I will fight back." As usual, Soedardji is 
rather stubborn, He said that Naro's action violated the status quo which had 
been agreed on at a meeting with the commander of tne Security and Order 


Command of the government on 17 June 1985. 


According to Mustafa Hafas, a pro-Soedardii deputy chairman of the PPP, the 
meeting presided over by General L. 8B. Moerdani, the commander of the Security 
and Order Command, was attended by Minister of Home Affairs Soepardjo Rustam, 
Naro, Soedardji, Syarifuddin Harahap, Imam Sofwan, Mardinsyah, and H. B. T. 


Achda. After the meeting the minister of home affairs said that the status 
quo had been maintained in the PPP. This meant that there would be no changes 
in the composition of its leadership. 


In fact, the recent developments in the PP! innot be separated from the 
approaching deadline for the preparation f 4 list of candidates for 
Parliament, which must be completed in about 5 weeks. For example, the names 
of Soedardji, Ismail Mokobombang, Syarifuddin Harahap, and Zamroni, who are 
considered opponents by Naro, are no longer on the list. 


Soedardji himself announced: "Clearly, my name won't be on the list approved 


by Naro. I have prepared my own list of candidates." When this was confirmed 
to Mardinsyah, he said with a laugh: "Where did that list come from?" As if 
answering that question, Soedardji said that his list came from the PPP. 

According to one source, Soedardji has secretly prepared a list of members of 
a new Central Executive Council of the PPP. it is reported that the list 
includes Soedardji as general chairman, while the other, principal members 
include his own supporters in Parliament and Nuddin Lubis, deputy chairman of 


Parliament. Nuddin commented: "I have not vet heard about a new Central 
Executive Council of the PPP. Who is on it?" 


Soedardji does not yet wish to comment very much. He said: “Just wait. In 
the next few weeks there will be further developments." The PPP is indeed 
unique. While other parties are preparing for the elections campaign, PPP 


leaders continue to fight each other. 
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INDONESIA 


RIDWAN CALLS FOR MODERNIZATION, REVISION OF PPP CONSTITUTION 
Dratt Changes Due Soon 
Jakarta KOMPAS in Indonesian 19 Aug 86 pp 1, 8 


(Text] Jakarta, KOMPAS--The constitution, bylaws, and practices of the 
Development Unity Party (PPP) must be changed and brought into conformity with 
the five laws on political development in Indonesia. To accomplish this, 
draft changes will shortly be presented to the Central Executive Council of 
the PPP, so that, prior to the General Elections of 1987, all of these 
problems will have been fully resolved. 


This is the view of Dr Ridwan Saidi, chairman of the General Elections Board 
of the PPP, expressed on 18 August to reporters at Parliament, particularly in 
response to the government's desire to avoid disturbances which could hurt the 
people's feelings. 


The festival of democracy which will be held in April 1987 is the first 
general election since the establishment of the Pancasila as the single 
founding principle of community, religious, and political organizations. 


According to Ridwan, the PPP will respond to the determination of the 
government by carrying out a program of modernization. This process of 
modernization must be carried out both in the service of short term interests, 
that is, in dealing with the general election, as well as of long term 
interests. He said: “I am not throwing Islam away, but I wish to place the 
Islamic religion in a highly respected position." 


For example, this young leader of the PPP pointed to Paragraph 5, Section 6, 
of the constitution of the PPP. This section states that the PPP will try to 
promote the creation of the best kind of climate for the carrying out of 
religious duties, in accordance with community traditions. 


He briefly described the background of this provision, which was taken over 
from former Islamic parties which are now community organizations. He said: 
"A provision like that must be in the program of mass organizations." 




















Ridwan said that Islamic themes which are contained in the constitution and by 
laws of the PPP will be returned to a more suitable position. This is just 
the inner longings of the heart. 


Asked about the emergence of the concept of modernization, he said that it 
came into existence after a rather long process of thought. This belief was 
fully matured after the address broadcast to the nation by President Soeharto 
on 17 August 1986. 


The president said that the general election of 1987 was the first festival of 
democracy since the Pancasila was established by law as the single founding 
principle of community, religious, and political organizations. The 
government hopes that disturbances will not occur which could hurt the 
feelings of the people. 


Ridwan declared last week that the PPP is an open party, ready to receive 
members who are not Muslims. This statement met with a positive response from 
political groups, particularly leaders of GOLKAR [Functional Groups party}. 


However, on the other hand, they doubted that this desire would be 
accomplished. People who are not Muslims will not want to enter the PPP 
because its constitution and by laws have not yet been changed. This view was 
expressed by R. Soekardi, the chairman of the Central Executive Council of 
GOLKAR. 


Asked whether the modernization program would definitely be accepted by his 
associates, Ridwan replied: "It must be accepted." Modernization is a 
consequence of the enactment of the five laws on political development and is 
a further development of the speech to the nation by President Soeharto. 
Ridwan added: "However, those who do not agree should express their 
objections." 


Regarding the form for change in the PPP constitution and by laws, the 
chairman of the General Elections Board of the PPP pointed to the plenary 
session of the Central Executive Council of the PPP. He said: "Man, even the 
party coat of arms can be changed, and I am convinced that this matter can be 
handled in 48 hours." 


PPP Secretary General's Response 
Jakarta PELITA in Indonesian 20 Aug 86 pp 1, 9 


[Excerpts] Jakarta, PELITA--Doctor Mardinsyah, secretary general of the 
Central Executive Council of the PPP, declared that the statement by Dr Ridwan 
Saidi concerning the need for changes in the constitution, by laws and 
practices of the PPP, has no connection whatever with the LP4Y Pusat [Central 
Institute for the Study of the Pancasila]. 


In answer to a question from a PELITA representative over the telephone on 19 
August regarding the statement by Ridwan Saidi, Mardinsyah said: "That is the 
personal opinion of Ridwan Saidi and has no connection with the LP4 Pusat." 














statement by Ridwan Saidi, who is 
currently known as a lea y supports the policies of the Central 
Executive Council of the PPP led by Dr H. J. WNaro, did not create any 
confusion among members of the Central Executive Council and members of the 
PPP who understand the provisions of the constitution and by laws of the PPP. 


According to Mardinsyah this d 


Mardinsyah calmly said: "The statement by Ridwan Saidi will cause confusion 
among people who do not understand the provisions of the constitution and by 
laws of the party.” 


In support of his opinion, the secretary general of the Central Executive 
Council of the PPP read the text of the concluding section of Paragraph 20, 
Section 3, of the party constitution, which provides: "This constitution can 
only be changed by the party congress.” He also read the text of Paragraph 
60, Section 3, of the party constitution, which provides: "These by laws can 
only be changed by the party congress." 


. 
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Those Who Have the Right ttend a Party Congress 

When the PELITA representative reminded the secretary general of the Central 
Executive Council of tne PPP of the statement of Ridwan Saidi that changes in 
the PPP constitution, by laws, and party practices could be accomplished in 
the same way aS a change in the party symbol and shield, that is, at a session 
of the Central Executive Council of the PPP, the secretary general corrected 
this statement by stating that changes in the party symbol and shield could be 
made at a session of the Central Executive Council of the PPP, on the basis of 
a@ proposal from all of the provincial and branch organizations of the party. 
He said: "If there are no proposals from the provincial and branch 
Organizations, there will be no session of the Central Executive Council of 
the PPP to decide on changing the party symbol and shield.” He added that the 
question of the party symbol can only be handled in accordance with a 
provision of the party constitution. Mardinsyah said: "So if you want to make 
these changes, it must be done at a party congress, which is held once every 5 
years." 


When the PELITA representative asked what the situation would be in the future 
if the party provincial and branch organizations should press the Central 
Executive Council of the PPP to change the constitution, by laws, and party 
practices and whether the Central Executive Council of the party would then 
meet, ‘ardinsyah answered: "Certainly, the way in which this would be done is 
not the same as a change in the party symbol." 


When the PELITA representative again asked whether this would be done at an 
extraordinary party congress or something of that sort, he answered firmly: 
"The Development Unity Party has no provision for an extraordinary party 
congress, a special congress, or anything like that. There is no provision in 
the constitution and by laws to deal with that.” Mardinsyah concluded: "So if 
you want to change the constitution and by laws, it must be accomplished only 
at a party congress which is held once every 5 years." 








Modernization Concept Clarified, Defended 


Ja«4; *a KOMPAS in Indonesian 23 Aug 86 pp l, 8 


fArticle: "“Ridwan Saidi: Islamic Religion Must Be Kept From Becoming a Poli- 
tical Commodity”™] 


[Excerpt] Jakarta, KOMPAS--The Islamic religion must be kept from being used 
as a political commodity in the 1987 PEMILU [general election] campaign. If 
it becomes a political commodity, stability and security will be disrupted. 


Drs Ridwan Saidi, the Development Unity Party (PPP) election committee chair- 
man, made note of this to newsmen in the DPR [Parliament] on Friday [22 August] 
when clarifying the motivation behind the need to change the constitution, by- 
laws (AD, ART), and political strategy of the PPP, an open party, to take into 
account its modernization. 


According to Ridwan Saidi, PPP modernization cannot be avoided “unless the PPP 
wants to lose like the PAS (Pan-Malaysia Islamic Party) in Malaysia," he said. 


He pointed out that in Malaysia the PAS was beaten because the people did not ac- 
cept its platform. The party's main platform, among others, strictly discrim- 
inated between Muslims and non-Muslims in the Malaysian Islamic nation. There- 
fore, it would be futile [to run candidates] if the PPP did not modernize. 


Responding to a newsman's question, the PPP PEMILU committee chairman, who al- 

so heads the PPP DPP [executive committee} PEMILU and Organization Department, 
said modernization via the AD/ART was proposed because it responds to the people's 
deeply-felt desire. The reform should not be called secularization. The mod- 
ernization concept has been proposed to develop an intelligent grasp of what 

the party stands for so that our young people or party champions do not shy 

away from the PPP. In the long run, the party could wither away because it 

only clings to the past. 


Does Not Respond to Accusations 


Regarding the charges made by his colleagues who sounded off about support tor 
modernization, Ridwan resolutely stated that he would not respond to such 
charges because they were without foundation. Some of his triends who were 
connected with the selection of candidates said such candidates should be de- 


cided upon at a congress. However, none said Ridwan's idea was wreng or in- 
consistent with the law. 


Ridwan told newsmen that up to now the PPP had changed the AD/ART without hold- 
ing a congress. This was done in regard to changing the party structure and 
abolishing PPP cells. Such changes were made in a DPP executive forum held in 
December 19842 





Another change concerned the party emblem, [he plenary meeting of February 1955 
decided that the party should retain its emblem which consisted of a star on a 
black background. 


Changes in the PPP AD/ART, as well as its political strategy, he said, could 
not wait for a congress to be held because this was regulated by law. 


Regarding the modernization concept, the young PPP leader said 6U percent 
the PPP leadership accepted it. Meanwhile, some remained silent on the subject, 
the “kari” inside and the “piye-piye” groups. Silence means assent. The “kari” 
inside group understands the concept but says nothing, while those in the "piye- 
piye” group just run around here and there. “The conditions are right for mod 
ernization. “The opposition is included in the ‘piye-piye’ group. There are 
only a few of them,” he added. 


Included in the AD/ARI 


Asked by KOMPAS why the modernization concept was set in motion only now, Kid 
wan responded that it was tied to the formulation of the 1987 PEMILU campaign 
plan. The plan is included in the party's AD/ART. 


"It is untrue that this was never discussed with the PPP DPP eeneral chairman, 
Ridwan said. However, he did not mention the subject of the 6-minute discus 
sion held with General Chairman J. Naro. “The subject of the discussion i 


confidential.” 


The chairman of the [)’P DPP PEMILU and Organization Department order the dist 
rict and branch leadership to accept candidates without discriminating against 
them because of religion. They must do this because the PPP is an open party. 
"While we wait to see whether changes or exclusions will be made in the AD/ART,” 
he added. 


Asked about any sanctions that might be levied against him by the DPP, Ridwan 
explained that he was ready to accept any verdict whatsoever. "Tin luding tx 


ing tired on Friday in the DPP office,” he added. 


However, he also reminded newsmen that sanctions were not the proper response 
to party modernization, The organization cannot develop by handing out pun 
ishment. "Let us not always wave the sword of Damocles," he explained. 
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INDONESIA 


MOVE OF SUGAR INDUSTRY TO OUTER ISLANDS SUGGESTED 
Jakarta MERDEKA in Indonesian 20 Aug 86 pp 1, 11 


{Text]) Jakarta, 19 August, MERDEKA--Beginning now, an effort must be 
considered to move the sugar industry outside of Java. This is because with 
the increasing population density in Java the need for primary food products, 
Such as rice, will certainly increase further. Planting sugar cane in 
irrigated rice fields is much less profitable than planting rice. 


This was stated by Dr Tony Kuntohartono, an expert at the Sugar Cane Estate 
Research Institute (BP3G) in Pasuruan [East Java], in answering questions from 
the press in Jakarta on 19 August. Doctor Tony is a member of the preparatory 
committee for the 19th Congress of International Societies of Sugar Cane 
Technologists (ISSCT), which will be held in Jakarta from 21 to 31 August 
1986. 


According to Doctor Tony, the increasing population density in Java has caused 
various problems, both social as well as economic, to emerge, including, in 
this connection, the economic activities of farmers. 


For example, for the past few years the planting of sugar cane has always 
encountered rather serious challenges from the planting of other crops by 
farmers. He said: "This is because the amount of land available is limited. 
Therefore, so that sugar milis can continue to carry on their operations, the 
government has finally adopted “overall” standards under which a portion of 
the existing land, on a cyclical basis, is required to be planted to sugar 
cane." 


However, because planting sugar cane in irrigated rice fields is far less 
profitable than planting the fields with rice, many farmers whose fields are 
designated for the planting of sugar cane feel that planting the sugar cane is 
a kind of forced cultivation. 


In addition to the consideration that the income that can be earned is less, 
it appears that the PIR standards (People’s Intensified Cultivation of Sugar 
Cane) now in effect also cannot be fully applied because they cause losses, 
both among the farmers, as well as among the sugar mill operators, Doctor Tony 
stated. 
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He mentioned that sugar cane cultivation can bring in greater profits han 
rice or secondary crops, provided that it is grown in non-irrigated or rain- 
fed fields. Under any circumstances the optimum income cannot be obtained 
from growing rice or secondary crops in non-irrigated fields. 


At certain times in the past the planting of sugar cane in irrigated fields 
was handled on an intensive basis, using the Reynoso system. However, because 
of limits on the availability of labor, the Reynoso system is now almost never 
followed by the farmers. 


Outside of Java 


Doctor Tony then stated that a number of sugar plantation companies have grown 
Sugar cane outside of Java over the past few years. For example, East Java 
Plantation Companies 21 and 22 have successfully grown sugar cane in non- 
irrigated fields. 


Sugar cane planted in Lampung and South Sumatra provinces has brought in from 
900 to 1,000 quintals of sugar cane per hectare, with a sugar content of about 
6.3 percent. Doctor Tony said: "In view of these facts, clearly we no longer 
need to have any doubts about moving the sugar industry outside of Java.” 


Beside that, by using the system of planting sugar car in non-irrigated 
fields, the labor force needed will also be less, and production of sugar cane 
can be undertaken in areas where at present only a relatively few people live. 


5170 
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INDONESIA 


CENTRALIZED REHABILITATION OF OLD SUGAR MILLS DISCONTINUED 
Jakarta MERDEKA in Indonesian 29 Aug 86 pp lI, 11 
[Article: “Rehabilitation of Old Sugar Mills To Be Discontinued"| 


[Excerpt] Jakarta, Thursday [28 August], MERDFKA--The rehabilitation of old 
PG (sugar mills) accomplished through the Phase I and I! Rehabilitation Pro- 
jects will be discontinued. The rehabilitation responsibility will be trans- 
ferred to the respective Sugar PTP's (P.T. [limited liability company] Perke- 
bunan) to be done when needed. in addition, funds needed tor this purpose 
must be furnished by the PTP's. 


This was noted by Soedjai Kartasasmita, general chairman of the 19th Congress 

of the International Sugarcane Technologists Association, in response to a 
question trom a reporter at the Manggala Wanabakti Building in Jakarta on Thurs- 
day evening. 


According to Soedjai, the Phase I and II PG Rehabilitation Projects, which in- 
cluded 43 PG's, succeeded to some extent in increasing the capacity and pro- 
ductivity of a number of the PG's, especially those that were very old. Funds 
expended for this activity were estimated at about 120 billion rupiahs. 


He said the PG’s in Java generally needed continual rehabilitation because the 
equipment, most of which was scores of years old, could not be operated cont in- 
uously without renovation or rehabilitation at a minimum of every 5 years. 


According to Soedjai, if a PG operated inefficiently, for example, having a far 
lower conversion rate for processed cane that what should have been obtained, 
it is clear that not only the PG profits would fall off but also losses defi- 
nitely would be sustained by the farmers who grew the cane. 


Therefore, even though the rehabilitation of old PG's will no longer be car- 
ried out under a special project, keeping in mind the very limited funds avail- 


able, the PG's, as far as possible, must be able to handle such work themse! ves 
in accordance with the capabilities of the respective PTP that manages them. 


Capacity Reduced at Some Mills 


A MERDEKA survey made some time ago in East Java showed that not all PG's re- 
habilitated under the Phase I or Phase I] Rehabilitation Projects could raise 
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their productivity. Moreover, the Milling pacity ' guite a tew of the rehab- 


’ ow ® : P : 
lilitated PG"s waS iowrred, imi« mcCUrrec at the hedawung PG in rasuruan. 


when the millers who iailed to raise their procuctivity were asked why rehal lii- 
tation had not been benef i. ial, they general], responded that many inappropr iat 


replacement parts had been used t: renabliitate the iG Machinery, 


w, : : 

Because they were unabl« to raise their productivity and missing Capacity, re- 
ry? yr, ¢ : 

habilitation ultimately became a burden + tne Firs. they had to pay for it,” 

remarked one of the heads of s Sugar PIP in East Java. 
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APPOINTMENTS OF LIP GRADUATES--Jakarta, \ 
Public Administration Institute (IIP) now 
not mean that they are not qualitied t 


cause by law the post of regional chief ror 

Drs Soewargono Prawirohard jo, M.A., acting r: 

view on Wednesday evening [27 August]. 

nae would hold these positions because of tl» 
; ” ‘ ‘ 

regents. lherefore, these are not career 


indicators of the alumnae's capabilities, Ocwal 


gave this clarification in response to a qui 
nae and those who were to graduate this Sat 
the institute's rector said proudiy that i! 
tions, among others, Drs Zainuddin Mard (re, 


(regent of Kapuas Hulu), Drs Baharuddin Yahya 


Oman Syahroni (regent of Lebak). Soewas 
sition held by an alumnus was that of SEKw! 
One of the IIP alumnae holds it, namely, | 
of tast Kalimantan. lif graduates who hold 
"true" graduates of the LIP whose cau pus 

If graduates of the former Domestic |} 


cated in Malang, would be categorized as [li 
hold such positions would be greater. \ 
lished in 196/, was first located in Malan, 


B.A., an alumnus of the Malang APDN bec am 
diono, vice minister it the cabinet ecretar©ri 
lang APDN. [Excerpt] [Jakarta SINAR HARAI 
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TAPOL, LOSE VOTING RIGHTS--Darmono, BeAcs int 
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lived. Moreover, friends visiting them at their homes were never reported -; 


” 
the local RT/Rk ineighborhood association/citizens asso iation]. Uther tactors 
were taken into consideration anc, as a result, some $,VUUWU persons had to lose 
their voting rights,” he added. [Excerpt] |Jakarta MERDEKA in Indonesian 26 


Aug 86 p 7] 6504 


MUHAMMADI YAH SUPPORTS GOLKAR--Jambi PLLITA)—-Muhammadiyah elders and leader- 
ship personnel of the Jambi region and their families are prepared to help the 
GOLKAR [Functional Group] win in the 1957 general election. The Jambi Muhan- 
madiyah elders and leaders offered this support to Masjchun Sofyan, 5.H., 


chairman of the Jambi Provincial VOLKAR Advisory Council in the Jambi govern- 
mental auditorium last Sunday [24 August). It was witnessed by tunctionaries 
of the GOLKAR and the Level I MUSPIDA [Provincial Leadership Council] of Jambi. 


[Excerpt] [Jakarta PELITA in Indonesian 25 Aug 86 p 5] O84 


COUNTERTRADE WITH PRC--A countertrade contract for 400,000 tons of coal from 
the People's Republic of China in exchange for 100,000 tons of Indonesian 
cement, valued at $13 million, was signed between Indonesian and PRC 
businessmen in Beijing on 8 August, under a program for increasing direct 
trade between the two countries. This was stated by H. M. Taha, chairman of 
the China Committee of the Indonesian Chamber of Commerce and Industry, to a 
SINAR HARAPAN representative in Jakarta on 9 August. According to Taha, the 
countertrade contract, which involves Perum Tambang Satubara and PT 
Indocement, further implements the "Letter of Intent” reached by Indonesian 
and PRC businessmen, following the approval of a Memorandum of Understanding 
in Singapore on 5 July 1985. Information obtained by SINAR HARAPAN shows that 
Indonesian coal production capacity at the end of 1985 was 1,957,000 tons 
annually. To deal with pressing future developments, the coal mining company 
will be expanded so that by the end of 1986 it will achieve an annual 
productive capacity of 3 million tons. (Text) (Jakarta SINAR HARAPAN in 
Indonesian 11 Aug 86 p 11] 5170 


NU MEMBERS JOIN PDI--Surjadi, general chairman of the Central Executive 
Council of the PDI [Indonesian Democracy Party], has stated that at present 
Many members of the Nahdatul Ulama (Muslim Scholars) in East Java are 
attending meetings of the PDI. Indeed, in one area, some 30 percent of PDI 
members at the provincial and branch levels of the party have recently joinec 
from the WU. Surjadi stated this at a meeting commemorating the 4ist 
anniversary of the Indonesian proclamation of independence, which also 
commemorated the Idul Korban holiday. The meeting was conducted by the Branch 
Executive Council of the PDI in Jakarta Selatan on 18 August. The general 
chairman of the PDI said that the entry of NU members into the ?DI was 
appropriate, in view of the fact that the PDi is an open party. He said: "For 
that reason, if the mass of NU members, who are now floating without a 
specific party identification, wish to enter the PDI, let them do so." 
According to Surjadi, it is not only in Jakarta Selatan that swarms of WNU 
members are entering the PDI. Many NU members in other areas have also said 
that they wished to enter the PDI. (Text) (Jakarta MERDEKA in Indonesian 20 
Aug 36 pp 1, 11) 5170 
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DIRECT TRADE WITH PRC--H. M. 8B. Nawawi, chairman for daily operations of the 
China Committee of the Indonesian Chamber of Commerce and Industry, has stated 
that trade relations between Indonesia and the PRC have not yet reached an 
optimum level, in view of the fact that there are still obstacles caused by 
systemic differences in the trade mechanisms of the two countries. However, 
this does not mean that we must halt trade with the PRC. The China Committee 
of the Indonesian Chamber of Commerce and Industry continues to work to find 
solutions for the various problems involved. Nawawi made this statement 
regarding the report made by Dr Hardjanto Sumodisastro, deputy chairman of the 
Indonesian Parliament, after he had met with President Soeharto at Merdeka 
Palace in Jakarta on 9 August. Doctor Hardjanto told the press that the role 
of Hong Kong is still decisive for Indonesian-PRC trade. For that reason, 
Hong Kong cannot be igncred, although at present direct trade between 
Indonesia and the PRC has been opened up. [Text] (Jakarta SUARA KARYA in 
Indonesian 12 Aug 86 p 4] 5170 


KRAKATAU STEEL REPORTS PROFIT--PT Krakatau Steel, an Indonesian steel 
producer, passed the "break even point" in June 1986 when it achieved 75 
percent of its productive capacity, after taking into account all of its 
expenditures and depreciation costs. This was stated by Engr T. Ariwibowo, 
Managing director of the company, to reporters in Jakarta on 11 August. 
Ariwibowo said: "We feel rather successful because, at atime of economic 
recession, the company has been able to make a profit, although right now we 
are not in a position to say how much it was. Perhaps we will state what our 
profit was at the end of 1986 or in early January 1987." The condition of 
Krakatau Steel was strengthened by the action of the government, which took 
over the company's debts as a form of subsidy. In his comments to reporters 
Ariwibowo was not in a position to state how large the profits were and what 
Was the value of the subsidy provided by the government. Certain aspects of 
the situation facilitating the sale of steel products included the increase in 
the exchange rate of the Japanese yen in terms of the U.S. dollar, as a resuit 
of which Japan reduced the level of domestic steel production. Meanwhile, as 
a result of increased steel use for domestic industry in South Korea, steel 
producers in that country reduced exports of steel products to the East Asia 
and Southeast Asian markets. The managing director of Krakatau Steel said: 
"These were helpful factors which we made use of in the two markets to develop 
the potential for sales." He admitted that penetrating those markets was not 
easy, in view of the fact that the “dumping” of steel products by world steel 
producing companies, particularly in the industrialized countries, has often 
turned price fluctuations into substantial sales. [Excerpt] (Jakarta SINAR 
HARAPAN in Indonesian 12 Aug 86 p 11) 5170 
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LAOS 


SRV-AIDED HYDROPOWER DAM BEGINS OPERATING 
Vientiane PASASON in Lao 5 May 86 p 2 
{Article by Chakki: “The Nam Li Hydroelectric Dam Begins Generating] 


[Text] Since 16 March 1986 the Nam Li hydroelectric dam has been generating 
electricity. It has a capacity of 50 kilowatts in the rainy season and 40 
kilowatts in the dry season. It was through the care of the military 
headquarters of Louang Namtha Province that this dam was constructed according 
to correct standards. 


The Nam Li dam is located in Namtha District and was built to raise the 
standard of living and expand the economic base of the army. Going back to 
the day when construction began on 18 February 1985, there was close 
cooperation from our neighbors in Vietnam; the army of the people of Vietnam 
and the army of the people of Louang Namtha Province fought shoulder to 
shoulder on the construction battlefied. A number of Vietnamese technicians 
brought new technology, coordinated this with the technicians of our army, and 
drew up a plan to build the Nam Li hydroelectric dam. The material used in 
construction included 108 tons of cement, 1,750 cubic meters of rock, 350 
cubic meters of sand, 500 cubic meters of gravel, etc., which were valued at 
17 million kip. The Nam Li dam is 8 meters high, 7 meters wide, and 90 meters 
long. In the rainy season it is able to hold 3 million cubic meters of water. 
In the dry season it is able to hold only 1 million cubic meters. A channel 
of 37.25 meters long was built to carry water to 13 hectares of rice fields. 
The goal in building the dam was to produce electricity to serve production 
such as the construction of a small sugar mill, to serve rice mills, etc. 


At present the workers at this hydroelectric dam are using the spirit of the 
100th anniversary of the international labor day to achieve results to honor 
the 4th Congress of the LPRP, which is coming up. 
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LAOS 


"TALK' SCORES PRASONG FOR REMARKS ON COMMUNIST COUNTRIES 
Vientiane PASASON in Lao 23 May 86 p 3 
{“Talk” Column: "Prasong Sunsili or Sunsaksi”] 


[Text] The saying "a thief calling for another thief to be arrested” can be 
used here again. There are probably no other leaders of countries who surpass 
the right-wing reactionaries among the Thai powerholders in copying the 
American imperialists and international reactionaries who taught them. 


When drugs were flooding the Western world and it was discovered that the 
primary production source was on Thai territory, the reactionary Thai ruling 
group shouted that these drugs came from other countries not from Thailand. 
When a group of reactionarary Thai officers sent reactionary troops to disrupt 
the peace of neighboring countries--especially Laos and Kampuchea and 
including the incident in which reactionary Thai soldiers invaded and seized 
the three Lao villages of Ban Mai Village, Ban Kang Village, and Ban Savang 
Village in Paklai District of Sayaboury Province on 6 June 1984--they 
complained loudly in order to deceive world opinion and falsely accused 
Vietnam of invading Thai territory along the Thai-Kampuchean border. And then 
there was the case where the Western mass media accused Thailand of sending 
women as prostititues to capitalist countries as if they were ordinary 
articles of commerce until it reached the point that this was taking business 
away from the owners of houses, which made the women in those countries very 
unhappy as, for example, in some countries of western Europe where Thai 
prostitutes are a very popular commodity. Some right-wing reactionary Thais 
presented another view of this in order to cover up the problem. Prasong 
Sunsili, who is an expert in distorting the truth and in slandering others, 
wrote an article in a special edition of the magazine “MATICHON” at the 
beginning of May which contained some slanders of the People's Republic of 
Mongolia: "They are not in charge of themselves. They are like women who 
have been raped many times . .. in the end they probably cannot avoid being 
prostitutes ...” This slandering of others is a personal habit of Prasong 
Sunsili, but comparing a country to a prostitute is unreasonable especially 
concerning the People’s Republic of Mongolia because it has a beautiful 
socialist system adorned with a high culture and civilization, unlike Thai 
society which is not only turbulent but also extremely rotten and degenerate, 
particularly with regard to prostitutes, who number in the millions. On the 
other )hand Prasong Sunsili may be an expert in providing security for 
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prostitution because when he came to power, Thai prostitution expanded as 
never before in the history of Thailand. 


With regard to falsification one cannot find any truth in the pronouncements 
of the reactionary Thai leaders as can be seen from what has been done to this 
one country. But Prasong Sunsili has applied his deceptions to others as well 
as writing slanders about Vietnam and Laos in the same magazine. 


All this is not to explain what everyone already knows: that the strategy of 
covering up one’s own crime by calling for the caputre of another criminal is 
being used by the reactionary Thai leadership, especially Prasong Sunsili who 
is secretary general of the Thai Security Council. It is not suitable to have 
a rogue like this as secretary general of the Thai Security Council because 
the actions, pronouncements, and written statements of this person do not 
indicate at all that he is a person who wants security or harmony. On the 
contrary he is a person who likes to cause confusion and accuse falsely. He 
likes to create difficulties with neighboring countries by making statements 
dishonorable for the head of an organization that maintains security; the 
statements befit someone engaging in slander. Therefore it would be 
appropriate if his name were “Prasong Sunsaksi” [Prasong without honor] 
instead of Prasong Sunsili. 
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LAOS 


GROWTH IN GUERRILLA, SELF-DEFENSE FORCES REVIEWED 
Vientiane PASASON in Lao 23 May 86 pp 2, 4 


[Article by K. Khounnousai: “The Mainstays in Defending the Nation and the 
Peace of the Country in 1985"] 


{Text] "We should go into every corner and crevice in our area of 
responsibility” is the slogan of the combatants of the guerrilla and 
self-defense forces tiiroughout the country. 


The year 1985 was marked by a vigorous expansion in both the quantity and the 
quality of the guerrilla and self-defense units as, for example, the small 
military units of the localities under the department of the chief of staff. 
Orders were given that every province, ministry, and equivalent organization 
throughout the country was to begin political training for the commanding 
cadres and the combatents of guerrilla and self-defense units tn order to 
raise the knowledge and understanding of the party's future and long-term 
policies for the forces. This past year the guerrilla and self-defense forces 
throughout the country carried out difficult duties in steadfastly defending 
the sacred territory of the nation. The evil of the plundering teams which 
the imperialists and international reactionaries sent to destroy our new 
system was punished appropriately. 


In regard to military training the guerrilla and self-defense units throughout 
the country studied continuously with the result that the level of leadership 
was effective in quickly handling events. In addition these units were also 
leading forces in the building of collective agriculture. They also worked to 
mobilize the people for training, explained to the people the clever schemes 
of the imperialists and international reactionartes who hope to destroy our 
young system, and mobilized the people to joing broadly in defending the 
nation and the peace. In these drives there were guerrilla and self-defense 
units of many districts and every province which set outstanding examples for 
defending the peace of the people as they earned a good Living, and they were 
leading forces in increasing production such that in 1985 the guerrilla units 
of many districts in various provinces throughout the country were honored as 
examples of strong units and received medals and commendations from the party 
and state. [Those districts] which did well in the number [of commendations] 
they received included: Khoua District and Mai District of Phong Saly 
Province; Houn District of Oudomsal Province; Na Le District of Louang Namtha 
Province; Paklai District and Sayaboury District of Sayaboury Province; Pak 
Seng District, Oudomsal District, and Louang Prabang District of Louang 
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Prabang Province; Et District of Houa Phan Province; Hom District, Phon Hong 
District, and Kasi District of Vientiane Province; Pek District of Xieng 
Khouang Province; Saithani District, Saisettha District, Hatsaifong District, 
and Nasaithong District of the City of Vientiane; Bolikhan District and 
Pakkading District of Bolikhamsai Province; Thakhek District and Boualapha 
District of Khammouan Province; Sepone District, Nong District, Sanouai 
District, Champhon District, Songkhon District, and Thapangthong District of 
Savannakhet Province; Khong District, Phon Thong District, and Bachiang 
District of Champasak Province; Lao Ngam District and Ta-oi District of 
Saravane Province; Laman District of Sekong Province. These districts were 
the outstanding representatives of the guerrilla and self-defense units 
throughout the country which were named the outstanding guerrilla and 
self-defense units and which always did their various tasks well. In addition 
to these provincial areas the self-defense units for various factories, 
ministries, and departments showed outstanding results such as: the unit 
defending the Nam Ngum electric power facility, the unit defending 
construction on strategic highway No 9 of Savannakhet Province, the unit 
defending the Hin Kao mine of Savannakhet Province, the units defending other 
construction activities composed of local forces, and forces of the central 
government tiacking down groups hostile to the country at this time. 


The great spirit and untiring struggle of these guerrilla and self-defense 
forces show once again the spirit of mastery of the nation and their own 
spirit of mastery over their territory which no enemy can destroy. In 1986 
these local forces throughout the country will continue to expand on the great 
tradition of the past year. 
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LAOS 


EDITORIAL FAULTS PARTY CADRES ON MOVES TO GRASS ROOTS 
Vientiane PASASON in Lao 24 May 86 pp 1, 4 
(Editorial: "“Vigorously Reorient Every Activity Toward the Grassroots” ] 


{Excerpt] The practice of reorienting every activity toward the grass roots 
has meant a high rate of success in every province, ministry, and unit, and 
this is clearly shown in the activities of every location and branch; the 
goals of the party and state have been fulfilled and surpassed. But at the 
same time we also see that in some places some cadres, such as cadres in a 
permanent leadership position and party members, have not reoriented 
themselves toward the grass roots; they have not really become a part of 
mobilization and are continuing their elitist methods. They are not helping 
to solve the various problems of the grassroots and are not learning the 
lessons for creating and expanding the good examples among the grass roots 
which would push the various drives among the grass roots to procede 
vigorously in every area. Because of this many activities at the grassroots 
level have faltered and not fulfilled their goals. If drives are not pushed 
aad some activities fall short, this will have an unfavorable effect on other 
activities or locations. 


For this reason in order to carry out the plan for 1986, which is the first 
year of the Second 5-year Plan of the state, every activity must be 

vigorously reoriented toward the grassroots level because the grass roots are 
the focal point of activities, the place to correct the differences between 
theory and practice. To come to the grassroots level means to come to the 
area of real activity; it means to correct the weak points and draw lessons 
from mobilizations on how to encourage the mobilized masses to procede to the 
completion of duties established by the party and state. On the other hand if 
we draw away from the grass roots, we are drawing away from reality; we can 
make great plans, but they will not be effective. Therefore we must 
resolutely resist the disease of elitism, of unrealistic actions, and of being 
afraid of doing anything but following orders, etc. 


The various branches, cadres of all levels, and all party members including 
those of central authority and the provincial and district levels must 
understand profoundly the strategic significance of vigorously reorienting 
toward the local and grassroots level. In addition the following things must 
be carried out well: we must take special care in areas which are important 
politically, economically, and for national defense. Past lessons tell us 
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that Lf you want successfully to improve the grassroots, first all levels of 
leadership committees of the provinces and districts must take care to lead 
directly and with a plan and the details to improve the dictatorship of the 
proletariat at the grassroots level. 
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LAOS 


BRIEFS 


VIENTIANE DISTRICT LPRP MEMBERSHIP, ©O-OPS-Saithani is one of seven districts. 
It includes 10 cantons and 107 villages. It is located outside Vientiane City 
and has a population of almost 80,000. Of these, 95 percent are wet-field 
rice farmers who are either members of cooperatives or members of labor 
exchange teams. In 1950 in this entire district there were eight members of 
the Communist Party of Indochina who operated in secret. From that day until 
now the membership of the LPRP has grown to 730 throughout the district. 
[Excerpt] [Vientiane PASASON in Lao 7 May 86 p 2) 8149/1310¢ 


VIENTIANE PROVINCE MILITARY RECRUITMENT--There were 362 who volunteered as 
soldiers and of these, 9 were women. There were 62 who volunteered as police 
and of these, 3 were women. There were 1,295 who volunteered for guerrilla 
units. [Excerpt] [Vientiane PASASON in Lao 16 May 86 p 2] 8149/13104 
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THAILAND 


FORMER MINISTER THANT WANTS LESS COOPERATION WITH U.S. 


Bangkok SIAM RAT in Thai 27 Aug 86 pp 1, 16 


(Unattributed report: "Thanat Supports Foreign Policy of Having Economics 
Lead Politics" ] 


{Excerpts] Thanat Khoman discussed ways to fight back against allies that have 
implemented protectionist measures. He favors establishing a counter-trade 
System and a trading company. He supports the foreign policy of having 
economics lead politics. He has recommended less cooperation with the United 
States on the Indochina problen. 


Dr Thanat Khoman, the former deputy prime minister, spoke about foreign 
affairs matters at a brainstorming seminar on the topic “What Should the 
Government Do and Not Do?" The seminar was held on the Fourth Floor of the 
Anekprasong Building at Thammasat University. He said that it is now generally 
accepted that the important foreign affairs matter today is the economy, not 
the Indochina problem, the matter of applying for a seat on the Security 
Council, or the announcement of domestic and foreign policies. 


Dr Thanat said that today, we are being hammered from both inside and outside. 
Countries both near and far have launched strong attacks on us. That includes 
the United States, Japan, and European countries, which have set up barriers 
known as import protection measures. This is known as protectionism. They are 
spending millions to seize our markets. 


Dr Thanat said that the way to improve our economy is to have a counter-trade 
system. We should establish a trading company. We really need to have such a 
unit. He hopes that businessmen and the administration will work together to 
establish a trading company and counter-trade system in order to facilitate 
exports. 


Dr Thanat discussed ways to fight back against the countries that have 
implemented protectionist measures. He sai. that we should cooperate with 
other countries that have been affected by these measures in order to fight 
this. There are a variety of things that Thailand can do to fight the United 
States on this issue. Today, we are a supporter of the United States. One 
thing that we can do is oppose the United States in the United Nations. 
Another way is to oppose the United States at the GATT meeting. Third, we have 
Supported them on several important issues. The United States relies on 
Thailand with respect to the Indochina refugee problem. We should reduce our 


cooperation on this issue. Also, the United States relies on Thailand on the 
narcotics problem. 
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THALLAND 


COLUMNIST RAISES DOUBTS OVER U.S. ARMS DEPOT 
Bangkok DAO SIAM in Thai 27 Jul 86 p 2 


[Dissecting the World News column by Sumet Chaochut: "The War Reserve 
Stockpile: Who Will Benefit?") 


(Text ] When Mr Caspar Weinberger, the U.S. secretary of defense, visited 
Thailand last April, a bomb went off in front of the Erawan Hotel, greatly 
humiliating Thai security forces. But now the sound of the explosion has died 
away and the person injured in the blast has received a letter of condolence 
from Mr Weinberger. But the matter that has not oeen concluded is the matter 
of establishing a war reserve stockpile in Thailand. 


From the information that has leaks? out, it seems that the Thai military is 
very pleased by the concern that the (Americans have shown for our sovereignty. 
They are so concerned that they are going to stockpile a huge quantity of war 
materials in Thailand in case the Vietnamese military loses its fear of the 
traffic here and decides to invade Thailand. If it does invade, we will be 
able to use the weapons from the stockpile immediately and pay for them later. 


The problem is paying for maintaining this stockpile. Last May, a spokesman 
for the Pacific Command, which is based at Hawaii, stated that the United 
States wants Thailand to pay half the cost of maintaining this weapons 
stockpile, which would amount to approximately 270 million baht a year. 


Thailand said that it couldn't afford that. But that does not mean that it 
won't participate. Instead, we have asked to pay by installment. This is now 
under discussion. What has been agreed on in principle is that Thailand will 
not have to pay for the weapons or war materials until it draws them from the 
stockpile. It has been agreed that the weapons will be used only in times of a 
domestic or international emergency. 


In terms of the nation's interests, from what I have heard, it's seems as if 
the Thai military sees only the positive aspects. They probably think along 
the same lines as in the case of the F-16 aircraft. I don't know whether the 
constitution grants the administration the authority to reach an agreement. 
But in my view, a major matter such as this should have the approval of 
parliament, too. 
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It isn’t clear how such Thailand will benefit from having a war reserve 
stockpile. But what is certain is that tne United States will benefit from 


i 

this. This is tantamount to expanding it influence in response to Vietnam 
allowing the Soviet Union to establish an important Pacific base at Cam Ranh 
Bay. We will be disappointed if we think that the United States cares sore 
about our interests that its own. 





If we plan to follow America’s ass to the end, at least we should make some 
demands and get something in return. se shouldn't have to pay them all the 


3 
time. If we continue to administer the country iixe tnis ane Jon't collapse, 


we must consider ourselves very iucky. 














THALLAND 


EDITORIAL SEEKS END TO TRADE EMBARGO AGAINST LAOS 


Bangkok Ban Muang in Thai 22 Aug 86 p 4 
{[Editorial: "Strategic Goods") 


(Text) Mr Wirakon Sitthitham, an MP from Nakhon Phanom Province, has 
recommended that the government review its trade embargo against neighboring 
countries, particularly Laos. The government's embargo policy has been in 
effect for many years now. The purpose of the embargo, which applies to 
approximately 200 types of goods, is to reduce the strength of the enemy s0 
that they do not have the strength to attack our country. 


But even though Thailand has imposed a trade embargo, the countries considered 
to be enemies have not stumbled or taken any steps to improve relations. 
Instead, they have acted even more belligerently. They have received aid or 
purchased these goods from friendly countries, which have shipped the goods 
through Thailand. This shows that the government's policy of wearing down the 
enemy has failed to produce the result expected. Instead, Thailand's trade has 
been adversely affected. Besides the fact that trade has declined, we have 
also lost tax revenues from exports. These strategic goods are still being 
smuggled into those countries. Government officials cannot control this 
everywhere. Thus, this is a double loss. 


Since this is the case, the government should carefully consider the gains and 
losses from imposing an embargo. We cannot enforce this embargo to weaken the 
enemy, because this is an outmoded stratagem. We should try to profit from the 
enemy in order to increase the economic strength of the country and people. 
Because if we are strong economically, we will be able to purchase weapons or 
formulate plans to defend ourself against enemy aggression. Even though these 
neighboring countries do not have much money, they have many other resources 
that they can barter. We would profit from this. 


Expressing friendship in letters and speeches will not do much to improve 
relations with neighboring countries that do not have any compelling reason to 
seek reconciliation. fhe government should show that it is sincere about 


establishing friendly relations. This will help resolve the conflicts between 
us and our neighbors. The government should lift the trade embargo against the 
neighboring countries. It should ban only the sale of weapons and other items 
used in waging war. That would be sufficient. The embarbo on food, clothing, 
and other consumer goods of trade value should be lifted. 
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THAILAND 


WEAPONS SHIPMENT TO HAW CHINESE SEIZED IN CHIANG MAI 
Bangkok DAO SIAM in Thai 6 Jun 86 pp 1, 2 


[Excerpt] From an investigation conducted by Police Lt Gen Niyom Kanchanawat, 
the commissioner of the Provincial 3, it was learned that a gang of weapons 
traffickers was going to transport a shipment of weapons from Mae Hong Son 
Province to Chiang Mai Province. Thus, he ordered Police Col Sanam Khongmuang, 
the police superintendent of Chiang Mai Province, and Police Lt Col Siri 
Wibunsanti, the deputy superintendent, to conduct an investigation and find a 
Way to arrest the traffickers. 


At 0715 hours on 5 June, police officials stationed at the police kiosk 
located along the Mae Sariang-Chiang Mai highway sent a radio message to 
Police Maj Thanasan Phlailo, the inspector for investigation at the provincial 
police station in Hot District, stating that a yellow Toyota pickup truck, 
license No B-5705, had passed the kiosk heading toward Hot District. The truck 
had © .m traveling at a high rate of speed and looked suspicious. 


Police Maj Thanasan ordered Police Warrant Officer Prakit Pambat and 10 
policemen to set up a checkpoint at Km 2 on the Hot-Mae Sariang highway near 
Village 2 in Hangdong Subdistrict, Hot District, Chiang Mai Province. At 0730 
hours, they saw this pickup truck approaching the checkpoint and so they 
Signaled it to stop. The driver was identified as Mr Bunda Panyapo, age 26, 
who lives at 77 Village 4 in Priang Luang Subdistrict, Wiang Naeng Branch 
District, Chiang Mai Province. 


When they searched the back of the truck, they found 134 empty gunny bags 
piled on top of 55 RPG rounds, 55 bars of gunpowder, 15,360 rounds of AK 
ammunition, and 420 rounds of Sekase ammunition. The suspect and evidence were 
turned over over to Police Cpt Seri Yucharoen, the officer on duty at the 
provincial police station in Hot District, for further investigation. The 
suspect denied being the owner of the weapons. He claimed that at 2000 hours 
on 4 April, three Haw Chinese had hired him to transport the weapons to Tham 
Ngop, which is adjacent to Chiang Dao and Fang districts. They had paid him 
5,000 baht. He was supposed to deliver the weapons to another Haw Chinese. The 
pickup truck used to transport the weapons belonged to Mr Peng Panyabo, his 
father. Also, Mr Bunda is the nephew of Mr Nuan Pengsuwan, the chief of Priang 
Luang Subdistrict. Police Lt Gen Niyom ordered the suspect held without bail 
in order to conduct an investigation and identify the people behind this. 
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THAILAND 


TRAT ?OLICE REPORT SEIZURE OF PRC-MADE WEAPONS 


Bangkok THAI RAT in Thai 21 Aug 86 pp 1, 18 


[Excerpts] Police Col Pramot Pansukun, the superintendent of the Region 2 
Border Patrol Police in Trat Province, received a report from an agent stating 
that Mr San Dikla, age 58, who lives in Village 6, Tha Kum Subdistrict, Muang 
District, Trat Province, was a major weapons trafficker. Thus, together with 
Police Lt Col Seksan Unsamran, the deputy superintendent of the Region 2 BPP, 
and Police Lt Co] Choetchit Sinnat, the commander of BPP Company 4, Tha Sen, 
he formulated a plan to arrest Mr San. 


At 0900 hours on 20 August, Police Lt Col Seksan, Police Cpt Sakda Sangthong, 
and Police Master Sergeant Charin Bunrung, disguised as local merchants, 
contacted Mr San and asked to purchase war weapons. They asked to purchase 20 
AK rifles at a cost of 5,000 baht per rifle. Mr San thought that they were 
merchants and so he agreed to sell them the weapons. They arranged to meet to 
pick up and pay for the weapons along the Ban Dan Chumphon-Noen Sung highway. 


Police Lt Col Seksak asked to examine the 2 rifles, 55 rounds of ammunition, 


and 3 Red Chinese-made grenades that Mr San has brought as samples. Pretending to 


inspect one of the rifles, he loaded the AK rifle and used it to arrest Mr 
San and his three accomplices. 


The three accomplices of Mr San were identified as Mr Chaem Yotika, age 50, 
who lives at 93 Laem Ngop Subdistrict, Lam Ngop District, Mr Chen Sangthong, 
age 37, who lives at 13 Village 3, Mai Rut Subdistrict, Khlong Yai District, 
and Mr Suphan Phonlanam-in, age 21. The suspects and evidence were turned over 
to Police Lt Col Phisut Sirimangkhla, the chief inspector at the Trat 
provincial police station in Muang District. 


During the interrogation, Mr San confessed that he had been trafficking in 
weapons for a long time. Usually, his customers came to his house. He sold 
mostly AK rifles, charging 3,000 baht per rifle. 
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THAILAND 


WEAPONS TRAFFIC LINKED TO SECRET SUPPORT FOR INSURGENCIES 
Bangkok MATICHON in Thai 20 Aug 86 p 6 
[Editorial: "Measures on War Weapons") 


[Excerpts] Gen Prachuap Suntharangkun, the new minister of interior, intends 
to take resolute action against war weapons. Even though this can be 
considered to be a basic principle in maintaining internal security in order 
to comfort and increase the confidence of the people, the question is whether 
he can achieve any real results. 


At the same time, no matter ow serious the Ministry of Interior and the 
Police Department are about this, this does not get at the root of the 
problem. These war weapons are just a symptom of the political and military 
Situation in a neighboring country and along Thailand's border. As long as 
certain Thai units continue to participate in secret activities in conjunction 
with minority group forces and as long as people continue to try and use these 
forces as a buffer state, weapons traffickers will continue in business and 
weapons will continue to fall into the hands of criminals. The Ministry of 
Interior cannot solve this political and military problem by itself. It must 
coordinate things with other government units. 


Even though the minister of interior has wonderful intentions and even though 
the director-general of the Police Department has confirmed the position of 
regular government officials, who are eager to fulfill their responsibilites, 
people in general are tired of hearing the same old words without any action 
being taken. Actually, the Thai people don't want just a "new Prem." They also 
want a "new Prachuap" and a "new Sonthi" in order to bring new hope and turn 
those hopes into reality. 
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THAILAND 


COLUMNIST CALLS THREAT TO CLOSE KHAO I-DANG SICNAL TO WORLD 
Bangkok SIAM RAT in Thai 21 Aug 86 p 4 
[Article by Chaiyawat Yonpiam: "The Refugee Problem in Thailand"] 


[Excerpts] The Thai government has announced that it will implement measures 
to make things more difficult for Indochina refugees who are waiting to travel 
abroad to a third country. It is hoped that these measures will stop the flow 
of refugees, who continue to enter Thailand illegally. This is the latest move 
by Thailand to show that it is very unhappy with the system of the third 
countries that accept refugee. *or resettlement. These countries are moving at 
a snail's pace on this problem. 


Actually, the refugee problem has been a problem for the Thai government for a 
long time. The world community is showing less and less interest in this 
problem. When Squardron Leader Prasong Sunsiri was still the secretary general 
of the National Security Council, on several occasions he threatened to close 
the Khao I-Dang refugee camp by the end of this year. That threat showed the 
pressure being exerted on third countries to get them to step up the pace in 
accepting refugees instead of dragging their feet as they are today. 


Even if Thailand if successful in its effort to discourage refugees from 
fleeing to Thailand, that will not help solve the immediate problem. 
Thailand's main problem is that if it allows the present situation to 
continue, the world will probably come to expect Thailand to provide the 
refugees with a permanent place to live. That problem is much more. serious 
than any other problem when you consider the number of refugees still in 
Thailand. 


Of the 250,000 Cambodian refugees who are waiting to be repatriated to 
Cambodia, there are a large number who fled to Thailand just recently. And 
many of these belong to one of the resistance groups that is opposing Vietnam 
in Cambodia. If the war of resistance in Cambodia continues, it will be very 
difficult to repatriate these refugees. 


A similar attempt was made 6 years ago. But that came to a halt because of 


Vietnamese troops. And 1 year prior to that, reports about a forced 
repatriation of refugees caused an uproar in many countries. 
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Thailand's refugee problem is not limited just to Cambodian refugees. There 
are also many refugees from Laos. And there are about 100,000 Vietnamese boat 
people who have taken refuge in Thailand. Besides this, along our western 
border, Karen refugees have fled to Thailand to escape the Burmese 
government's suppression operations. 


The world community is not providing any help in solwing the refugee problem. 
Thailand can no longer put up with this. For this reason, closing the 
Khao I-Dang refugee camp is a painful and forceful way to get the world 
community to take an interest in this problem again. As for what the result 
will be, we will know by the end of this year. 
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THAILAND 


OFFICERS DISCUSS ARMS PRODUCTION, GAS MASKS 
Bangkok MATICHON in Thai 23 Aug 86 pp 1, 2 


{Unattributed report: "Thailand Produces Weapons Up to World Standard, United 
States Implements Protectionist Arms Act"] 


[Excerpts] "Made in Thailand" boom. Thai military produces weapons up to world 
Standard. Preparations are being made to revise the law to allow export of 
weapons. We already have markets. As a result, the United States may have to 
pass a protectionist Arms Act. Permission has been granted to build a plant to 
produce gas masks, but there is a lack of funds. 


At 0900 hours on 21 August at the auditorium of the Information Office, 
Chulalongkorn University, a meeting got underway on the topic "Science and 
Technology for National Defense.” The meeting was attended by approximately 
120 representatives from the three military services, academics, 
industrialists, and members of the mass media. 


The representatives from the three military services discussed the progress 
made in producing weapons and other war materials. For example, the artillery 
shell and mortar round production plant at the army Weapons Production Center 
in Lopburi can now produce light artillery shells; 105 mm, explosive-type 
artillery shells; and 60, 81, and 120 mm mortar rounds that meet NATO 
Standards. It is also capable of producing 73 mm anti-tank rockets, said Maj 
Wanlop Muangkaeo from the army Ordnance Division. 


The navy has built nine coastal patrol boats for its own use. These were built 
during the period 1967-1986. As for the air force, Air Vice Marshal Morakot 
Chansamruat said that the air force is capable of producing rockets ffor its 
own use. It produces Cobra 3 and Cobra 5 type rockets. It has now launched a 
program to produce its own trainer aircraft. 


Air Vice Marshal Morakot said that the air force must have F-16 aircraft to 
defend the country. Because on many occasions when enemy aircraft have invaded 
our airspace, our F-5 aircraft have not been able to intercept them in time. 
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"I am in favor of purchasing “igh-performance aircraft that can be used for 
20-30 years. In this way, future generations won't blame us. I think that the 
F-16 is one of the best fighter aircraft in existence. It is superior to the 
Mig 21 and Mig 23," said Air Vice Marshal Morakot. 


Those at the meeting agreed that the military and civilian sectors should 
cooperate more in producing weapons. The military representatives said that if 
the private sector is prepared to cooperate in producing weapons, the military 
is ready to provide data to the private sector. Besides this, those at the 
meeting recommended that the government formulate a clear policy on this. If 
the private sector is encouraged to produce weapons, the government will have 
to find markets for the private sector. 


A high-level news source in the army told MATICHON that Thailand is now 
capable of producing more weapons than are needed domestically. And its 
weapons are equal in quality to those produced in Europe and the United 
States. 


"We are now prepared to export weapons. The problem is the royal decree that 
prohibits the sale of weapons abroad. The army has submitted this matter to 
Supreme Command Headquarters. It will be recommended that the cabinet revise 
this law so that the military can sell weapons abroad. I don't think that the 
government will object. An English arms agent has already contacted the Thai 
army. He is interested in selling Thai weapons to countries in the Middle East 
and Latin America," said the news source. 


Maj Chaloemsuk Yukhon, an instructor assigned to the Science Division, told 
MATICHON that on the eastern border, enemy troops are using biochemical 
weapons. Every time that Thai and Vietnamese forces have engaged in 4 major 
Clash following Vietnamese encroachment into Thai territory, Thai forces have 
seized large numbers of gas masks, including gas masks abandoned by enemy 
troops and masks taken from prisoners of war and corpses. Thai forces have 
also seized antidotes for military chemical poisons. The army submitted a 
recommendation to the Ministry of Defense stating that Thailand shou'’d produce 
gas masks. The minister of defense has approved this. The problem is that the 
ministry cannot provide any financial support. Thus, the army cannot produce 
gas masks. 


"I think that it is essential to build a plant to produce gas masks. If our 
soldiers do not have gas masks, if they inhale biochemical gases while on the 
battlefield, they will not be able to fight. The soldiers sta‘ioned along the 
eastern and northeastern borders must have gas masks. Later on, we will 
distribute gas masks to the people living in these border areas, too," said 
Maj Chaloemsuk Yukhon. 
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THAILAND 


PRIVATIZATION OF STATE ENTERPRISES DISCUSSED 
Bangkok SU ANAKHOT in Thai 19-25 Aug 86 pp 30, 31 


(Unattributed report: "Changing the Form of the State Enterprises, Still a 
Long Road Ahead" } 


{Excerpts} Today, there is much talk about privatizing the state enterprises. 
In particular, on 6 and 7 August, a seminar on "Suitable Forms of 
State Enterprise Privatization for the Sixth National Economic and Social 
Development Plan" was held at the auditorium of the Information Center, 
Chulalongkorn University. Many people attended this seminar. 


Privatization of the state enterprises is to be done by allowing the private 
sector to play a greater role in managing the state enterprises. Privatization 
of state enterprises received worldwide attention when the government of Mrs 
Margaret Thatcher announced that it was selling certain state enterprises to 
the private sector. Following that, more and more countries in North America, 
South America, Europe, and Asia began doing this. Thailand has discussed 
privatizing the state enterprises several times. But so far, it has not made a 
serious attempt to do this. And so discussion on this matter will probably 
continue for a long time to come. 


The heart of today’s state enterprise problem is that these are important 
sources of profits for senior bureaucrats. As a result, they are not 
interested in developing technology and management in order to increase 
efficiency in operations. As a result, the state enterprises have suffered 
losses and been a great burden on the government. At the same time, the 
country's economic development as detailed in the various development plans 
has resulted in a huge increase in public-sector capital from both foreign and 
domestic sources. Also, there have been calls for more investment 
opportunities. And cn way to open up more opportunities is to reduce 
public-sector investm...: | much as possible. As a result of this, more and 
more attention has bes: focused on the idea of privatizing the state 
enterprises. This has become even more attractive in view of the situation 
today. That is, the people have little purchasing power (which makes it 
difficult to raise the prices of the goods or services of the state 
enterprises), the government is experiencing financial problems (which limits 
how much money it can provide to support and expand the production of the 
state enterprises), and the Thai government has a huge debt and the Western 
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capitalist countries are experiencing a recession (which places restrictions 
on how much money can be borrowed from abroad for investment in the state 
enterprises). Thus, privatization is the new trend for Thailand's state 
enterprises. 


Forms of State Enterprise Privatization 


People have proposed a variety of forms for privatizing the state enterprises. 
These include: 


1. Settling the accounts and ceasing operations. This has been done in the 
case of certain state enterprises that were no longer needed, that had been 
operating at a loss for years, and that could not support themselves. Examples 
are the Thai Rediffusion Company and the Chemical Fertilizer Company Ltd. 


2. Selling the entire operation to the private sector in cases in which it is 
felt that the state enterprise can still be of use but the state cannot 
improve operations and put them on the same level as similar operations in 
the private sector. 


3. Allowing the private sector to invest jointly. This is suitable for 
enterprises that need to increase investments but that lack investment 
capital, and the state cannot provide support. 


4. Allowing the private sector to rent the enterprises. This would allow the 
private sector to carry on operations, but the state enterprise wuld still be 
the owner. 


5. Appointing qualified people or experts from the private sector to manage 
things or participate in studying the problems facing the state enterprises in 
order to find a way to solve the problems. This method has already been used 
in certain state enterprises, such as the Metropolitan Water Works Authority. 


Which method is chosen depends on the needs and suitability regarding each 
state enterprise. 


There Are Still Many Obstacles in Changing Forms 


The idea of privatizing the state enterprises has appeared in all the national 
economic and social development plans. The current development plan clearly 
States that consideration should be given to abolishing, reorganizing, or 
selling any state enterprise that fails to achieve results unless there are 
extenuating circumstances. The draft of the Sixth Development Plan states that 
State enterprises that fail to achieve results are to be transformed based on 
the lines stipulated in the Fifth Development Plan. But even so, it will be 
difficult to achieve results in practice, because there are many difficulties 
in implementing this. 


At the seminar on "Suitable Forms of State Enterprise Privatization for the 
Sixth National Economic and Social Development Plan" held at the Chulalongkorn 
University auditorium on 6 August 1986, Mr Phanat Simasathian, the under 
secretary of finance, stated that the main obstacle in transforming the state 

















enterprises has been that the government units responsible think that this 
will reduce their power and so they have not cooperated. Besides this, the 
dismal economic situation has made it difficult for private businessmen to 
invest in these state enterprises. Also, the managers of the state enterprises 
haven't dared make any changes out of fear that this would lead to a reaction 
by the labor unions. 


At the seminar, Mr Snoh Unakun, the secretary general of the Office of the 
National Economic and Social Development Board, said that one of obstacles to 
transforming the state enterprises has been that the regulations on state 
enterprise organization have blocked the sale of shares. Also, state 
enterprise officials, the labor unions, and the ministries responsible have 
not understood things clearly. The private sector has lacked the confidence to 
invest. There has been a lack of understanding about how to transform the 
State enterprises. However, matters should be much clearer during the period 
of the Sixth Development Plan. The various obstacles must be eliminited. 


The transformation of the state enterprises is part of the expansion of 
private-sector capital into various production and service activities that 
were once monopolized by state capital. This change has received much support 
in the present situation, in which the economy is depressed and the 
government's economic position is growing worse. But the influence of the 
elite capitalists, which includes senior military officers and bureaucrats 
whose interests are tied to the old state enterprise form, has been deeply 
inbedded in Thai society for a long time. 


Thus, the privatization of the state enterprises will continue to encounter 
many obstacles. Complete success will be achieved only when the elite 
capitalists have been eliminated from Thai society. 
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THALLAND 


DEPUTY FINANCE MINISTER DISCUSSES DEBT PROBLEM 
Bangkok NAEO NA in Thai 27 Aug 86 pp 1, 16 
(Unattributed report: "Thailand's Debt Stands at More Than 500 Billion Baht") 


{Text] Mr Suphachai Phanichaphak, the deputy minister of finance, talked about 
Thailand's debt and the way to solve this problem. He said that as of March 
1986, Thailand's debt stood at 531,646.8 million baht. Of this, 294,619 
million baht was internal debt, and 237,027.8 million baht was external debt. 
The government has had to allot 25 percent of the 1987 budget for servicing 
the debt. This is a very large percentage when compared with the domestic 
Spending budget. However, it is necessary to borrow gmoney in order to develop 
the country and to create jobs. Specifically, money must be borrowed to 
produce electricity, build irrigation projects, and expand communications. 


"What is worrisome about debt servicing is that the percentage now stands at 
23 percent, which is higher than the normal 20 percent, when compared with the 
country's revenue generating capabilities,” said Mr Suphachai. 


As for solving this problem, there are six points: 1. The government sust 
reduce external borrowing based on the Fifth National Economic and Social 
Development Plan. The original amount was $2.4 billion. This has now declined 
to just $1 billion. 2. The debt structure must be changed. This must be done 
by extending the servicing period, extending the life of the loan, or lowering 
the interest rate on the loan. 3. Consideration must be given to reducing the 
burdens on the country, such as using loan funds to promote exports and 
extending the time period for retiring and servicing the debt. 4. There must 
be a regular timetable for servicing the debt in order to keep this from 
posing too great a burden on the country's budget. 5. In managing the external 
debt, in order to prevent this from posing a burden on the country's budget, 
the structure of international trade and reserve funds must be managed in such 
as way as to keep the two in line with each other. We must save the 
international currencies of those countries to which we owe money in order to 
prevent problems in servicing the debt. 6. The following line must be 
stipulated for borrowing from abroad: If it is really necessary for a state 
enterprise to borrow money, that state enterprise must manage the work 
efficiently, and the national debt formation control committee must monitor 
this. 
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The reporter asked whether this plan has been submitted to the government. Mr 
Suphachai said that the plan has not yet been submitted. The Ministry of 
Finance will submit this if it becomes necessary. 


The Bureau of the Budget has sent the 1987 budget, which totals 226 billion 
baht, to all the ministers to ensure that it is in line with the policies of 
the new administration. The budget will be discussed at the 2 September 
cabinet meeting and will then be submited to parliament around the middle of 
September. 


After last Tuesday's cabinet meeting at the Governent House, Mr Suthi 
Singsane, the minister of finance, revealed that the budget is being 
reconsidered in order to ensure that it is in line with the policy of the new 
administration, which wants to give the people new hope. Mr Suthi said that if 
there are sufficient budget funds, money will be spent to create jobs, solve 
the problem of poverty, and support exports. 


The parties in the government coalition all favor taking urgent action to 
solve these problems. It has been proposed that the country's budget be 
increased by 2 billion baht. Mr Suthi said that it has not yet been possible 
to reach a conclusion on this proposal. 


Mr Bodi Chunyanon, the director of the Bureau of the Budget, added that the 
1987 fiscal budget is in accord with actual 1987 expenditures. But the budget 
can be changed if that is what is desired. And if there is a chance, that 
should be done. It depends on what is most suitable and on the government's 
policy. 
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THAILAND 


CENTRAL BANK GOVERNOR TALKS ON POLICY, BACKGROUND 
Bangkok SIAM RAT in Thai 4% Aug 86 p 6 


(Interview with Kamchon Sathirakun, the governor of the Bank of Thailand; date 
and place not specified) 


(Text) [Question] In what activities have you been engaged since you were 
appointed governor? 


[Answer] One of the most important matters was the devaluation of the baht. I 
was appointed to this position at a time when the country was experiencing 
various problems, especially economic and international monetary problems, 
which stemmed in part from the turmoil in the world economic and monetary 
Situation. As you know, there has been much debate on whether devaluing the 
baht was the right thing to do. But the baht would have been in great trouble 
if it had stayed tied to the dollar. In particular, during that period, the 
value of the dollar kept rising. Later on, it declined greatly. At that time, 
it was felt that in view of the constant change in the world situation, we had 
to make changes, too. If we had stayed tied to the dollar, particularly from 
the monetary standpoint, we would not have been able to adjust the value of 
the baht in accord with the world situation. We would not have had any 
flexibility. That would have been bad for our economy, particularly our 
balance of trade and balance of payments. Measures to solve the balance of 
trade and balance of payments problems had already been implemented but had 
not yet had an effect. Another thing was that our exports were encountering 
difficulties. For example, crop prices drifted lower and lower. 


Finally, the value of the baht was devalued from 23 baht to 27 baht to the 
dollar. Instead of being tied to the dollar, the value of the baht was allowed 
to float. You probably remember that about a year after that, the value of the 
dollar fluctuated greatly. Merchants and people began to get used to these 
fluctuations. Monetarily, we based thingre on the importance of the 
international currencies in which we traded. As a result, our trade with other 
countries improved. In particular, it was possible to adjust exports to the 
Situation, in which prices were falling. We were able to make adjustments 
concerning international currencies such as the yen. But we still have a large 
balance of trade deficit with Japan. Thailand is not the only country. Every 
country that trades with Japan wants a strong yen. If the yen is strong, 
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Japanese goods will be expensive. But Japan will buy more foreign goods 
because foreign goods will be cheap when buying with yen. 


We improved the apparatus. That is, we improved the exchange rate systen. 
During the first 6 months, there was great turmoil because the people could 
not adjust themselves in time. Sut after that, things improved. Now, the new 
System has adjusted fairly well to the situation. The baht is now valued at 
26.11 to 27 to the dollar. This shows that the baht is stronger in relation to 
the dollar. But it has weakened in relation to the yen. This is in accord with 
our economic situation. Our balance of trade has improved. Also, oil prices 
are falling. As a result, our trade deficit has dropped greatly during the 
past several months. Our current-accounts balance has been positive the entire 
year. It is hoped that it will remain positive. Our balance of payments has 
improved. Merchants again have confidence in the [flow?! of capital. 


All of this places great stress on our monetary security in the internatinonal 
arena. This is an important point to which banks in all countries must give 
attention. 


[Question] The world economy seems to be improving. Interest rates both here 
and abroad and foreign oil prices have dropped. When 40 you think that 
Thailand's economy will improve? In particular, is there any hope that it will 
improve in 19877 


[Answer] A moment ago I said that we had taken defensive measures to deal with 
the situation abroad. That will help solve the problems stemming from the 
international situation. Domestically, there are many problems stemming from 
the share funds. These must be eliminated completely. These have had a great 
effect. Paddy prices are depressed and this could make the situation even 
worse. There was also the 2-3 billion bank shock. As for the role of the 
Mational bank during this period, we must deal with the effects from abroad 
and monitor domestic matters in an attempt to relax things. We have gradually 
lowered interest rates and allowed the commercial banks to adiust interest 
rates themselves. But now the interest rates of the commercial banks are out 
of alignment. They have to make adjustments to bring these into alignment. 
They have been engaged in a struggle, a struggle that is not good. As for 
having the national bank lower the ceiling on interest rates, we must first 
consider what effects this would have on the situation in general. 


Because of our confidence concerning the international monetary situation, the 
introduction of certain activities has helped businesses reduce costs and 
helped stimulate the economy in general. The Bank of Thailand has implemented 
policies to have the commercial banks extend sufficient credit to effect a 
turnaround. The economy will improve nationwide. But if credit is extended to 
build things that are not necessary or for which there is little demand, 
things will turn sour again. 


As a result of these things and the actions taken by other government units 
based on the policies of the state, we have managed to maintain exports even 
though some countries have implemented protectionist measures against various 
goods, such as textiles. This is one of our best years ever, because everyone 
has helped promote exports. Most recently, credit was extended at special 














rates. The national bank stepped in to provide help. Emphasis was placed on 
the paddy price probles. However, in sonetary matters, the national bank must 
always maintain a balance in order to have high efficiency in terms of the 
national dDank’s growth and capabilities. In particular, the national bank must 
help deal with domestic problegs that concern other units and provide 
Stimulation at the right time. We are like lubricating oil to ensure that 
things run smoothly based on the situation and the readiness of Thailand's 
economy and society. 


As for the financial institutions, or financial companies, when I took this 
position I had to determine what the pressing problems were in order to solve 
the problems and generate confidence in the reliability of these companies. 


(Question) As for efforts to end the financial crisis, particularly the 
“April trust program, cooperation between the Ministry of Finance and the 
Bank of Thailand has not been good. As aresult the program is behind 
schedule and little progress has been made even though it’s been 2 years now. 


(Answer) I would like to say that at the policy level, the minister and I have 
coordinated things and discussed matters frequently. There is no conflict over 
policy. But we should strive to do a better job regardless of whether of it is 
the Ministry of Finance or the national bank that is responsible. We discuss 
policy matters together. But certain matters don't have to be handled at the 
policy level. There are 25 trusts and each one has 1 different set of 
problems. Cooperation and understanding between government officials and the 
former owners is different. Moreover, hidden problems have been encountered. 
As a result, restoring the position of the financial companies has been a slow 
process. This problem gust be solved in accord with the criteria. Things must 
be considered very carefully. We want the people to feel at ease. They 
shouldn't have to worry about the gmoney they have deposited. This is a very 
important target. 


But from the standpoint of business operations, it must be admitted that 
initially, officials were not stern enough with these 25 companies. it has not 
beon possible to step up business activities because of the losses. It has 
been necessary to take a defensive position. In some cases, this has worked. 
But in others, the losses have prevented the companies from carrying on 
operations as usual. Companies have encountered serious problems because of 
staff and management problems. but we can solve these problems. 


Time will make up for the losses. The losses were very large. ‘Some of the 
companies that have received help will survive. Some have waged a fierce 
struggle. But because there are 25 companies, each company has its own board 
of directors. The boards must do the best they can. The government officials 
on the boards are skilled in various fields. Some of the former owners are 
cooperating; others are resisting. As a result, it may seem that iittle 
progress has been made. But things have been done, and the results have been 
discussed. As far as coordinating things is concerned, the various sectors 
have much work to do and cannot always do things quickly. 
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[Question] How prepared are we today? 


[Answer] We haven't yet reached the final step. But the term of the minister 
is about to expire. He has asked me to help explain things based on the facts. 
That includes the line that has been approved and entrusted to the under 
secretary of finance. There are several companies that are almost ready. 


But that does not mean that they will be allowed to operate like before, that 
is, have full control like before. Because before a good foundation can be 
built, it may be necessary to reduce or increase the budget. If the original 
owners don't invest, government units will invest by themselves. Everything 
is proceeding well. The large shareholders will still be government units. 
Once the former owners cooperate and the administrators are doing a good job, 
they will be given a chance to purchase shares. Because the government 
probably owns 70-80 percent. But if it is necessary to monitor things, that 
will be done on a case by case basis. These will disappear one by one. But if 
51 percent of the shares aren't purchased, it means that you are the owner but 
can't satisfy the people. The money invested by the government belongs to all 
the people. 


Many companies joined the program on 4 April. But some did not start on 
4April but rather on 27 or 28 April. Thus, the starting point is not the same 

for all 25 companies. Let's look at the methods used to solve the problems. We 
have recommended that companies merge. Creditors and debtors have to work 
together and help each other. Mergers will strengthen these companies. They 
will be able to solve the problems more quickly. These companies will be able 
to manage everything themselves. This is what officials are promoting. This 
was included in the 4 April statement. But things have not gone smoothly 
because the old owners have interfered. We have to keep moving ahead. 
Eventually the problems.... Take the interest fund, for example. We have 
negotiated things. Things may be slow in certain cases due to the things 
discussed above. Now, everything is proceeding step by step. The actual period 
is 15 years. Some things are behind schedule. But some are ahead of schedule. 
Things will be watched more closely in order to make corrections based on the 
program so that things proceed as quickly and as well as possible. 


[Question] What about the three royal decrees that were revised but that still 
came under heavy criticism before parliament was dissolved last May? Will the 
Bank of Thailand continue to adhere to the original principles? 


Once a royal decree is issued, we have to act accordingly. They are in effect 
today. As for the political problem, that is, whether permission will be 
granted after parliament convenes, that is another matter. But as one who 
played a pa~* in drafting and revising these decrees, I think that when these 
decrees were c nsidered by the cabinet, the government understood the reasons 
and siw the necessity of having these laws. But by chance, these laws were 
used for political purposes. 


From the standpoint of benefits, you can see that we don't have great power. 
We haven't profited and can't use these to oppress anyone. These laws benefit 
the public. It's true that the revision of these three laws frightened some 
people. That is because they misunderstood. Some even said that half the 














bankers would have to go to jail. But actually, there was no cause for such 
alarn. 


Under the old law, people could be sent to prison. There was no provision for 
fines. I felt that that was too severe and so this was revised so that people 
could be fined. In effect, this new law got half the bankers out of jail. They 
should welcome this. However, if they commit fraud, that is a different 
matter. That is a criminal offense. 


In the past, many acts of fraud were committed. But the victims could not file 
criminal charges because of the lack of evidence. And according to the law, 
the only ones who could file charges were the bank and its shareholders. But 
the new law allows the national bank to file charges on behalf of depositors 
who have suffered losses. And so how can people say that this is a bad law. 
That is unfair. We are protecting the interests of the majority. We are trying 
to create greater confidence among the depositors and shareholders of the 
banks and other financial institutions. 


In taking action against dishonest people, there must be evidence. And the 
evidence must be quite clear. Otherwise, no action can be taken. A very clear 
example is the case involving Mr Khamron Techaphaibun, the former managing 
director of the Bangkok City Bank. The corruption took place before this law 
went into effect. Thus, the Bank of Thailand could not take action to stop the 
violators. But I have been criticized as being incompetent. If people don't 
know what the facts are, they should keep quiet. 


[Question] What has been the result of ordering the Bangkok City Bank to take 
legal action against Mr Khamron? 


[Answer] They are looking for evidence to see whether they can charge him with 
fraud. It must be remembered that the Bangkok City Bank is in the process of 
forming a new administrative team. Everything is unsettlec right now. But I 
have already decided to appoint Deputy Governor Manot (Kanchanachaya) chairman 
of the board of directors, which will include three other government 
officials. They will participate in administering things. Mr Manot will be in 
charge of formulating administrative criteria. No decision has been made yet 
on who will be appointed managing director. The person selected will be a 
highly qualified professional. As for Mr Chatri Kiangngon opposing Mr Sunthon, 
that is his affair. However, I feel that it would be more appropriate to let 
Mr Sunthon decide for himself. 


[Question] When you feel upset and depressed with your work, what do you do to 
relax? 


[Answer] Some of the newspapers have said that I don't do any work at all. 
That all I do is sit around looking at religious amulets. (laughs) People who 
work at the national bank are very serious while at work. Some people have so 
much to think about that they can't sleep. The health of some people is 
affected. I went through a crisis about 12 years ago. Fourty percent of my 
stomach was removed. Sometimes, when the tension at a meeting becomes too 
great, I make a few jokes to relieve the tension. We laugh for a few minutes 
and then go back to work. Or sometimes I tell people that I have something to 
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show them. I show them an amulet. This takes only 1-2 minutes, but it helps 
relieve the tension. These are a couple of the tricks that I use at work. 
Sometimes I have so much to think about that it seems as if my head will 
burst. When I reach that point, I have to stop and rest. I relax by sitting 
and looking at an amulet for a minute or two. 


[Question] Have you been interested in this for very long? 
[Answer] For several decades now. 
[Question] Why made you interested in amulets? 


[Answer] I used to be interested in precious stones, including Pong Kham 
stones. I don't like to play golf or go to parties. Thus, in the past, on the 
weekends I liked to walk around Sanam Luang. I looked at Pong Kham stones. I 
used to buy some and give them to friends, particularly my foreign 
friends. Each one cost 50-100 baht. They weren't expensive, and yet they made 
a nice gift. Everyone liked these. While walking around, I saw that they also 
had amulets. I became interested and started reading books on the subject. The 
subject is very interesting. And so I started buying amulets. When 
subordinates do a good job, I give them an amulet. 


[Question] Do you often visit temples in the provinces? 


[Answer] Not very often. I am not affiliated with a particular group. I don't 
have time. But I have practiced meditation ever since I was in the monkhood. I 
medidate often. Medidation calms my mind. 


[Question] At which temple were you ordained? 
[Answer] Wat Chonlaprathan Rangsarut. I was a disciple of Panya Nanthaphikkhu. 
(Question] What is your favorite Buddha image? 


[Answer] For our country, Buddha images and amulets are artistic and cultural 
objects that have been handed down to us through the ages. For example, the 
Buddhs images made during the Sukhothai period have a distinctive style. On 
amulets known as Phra Mae Ya, you can clearly see how the clothing is folded. 
The Buddha images from the Sukhothai, Chiang Saen, U Thong, Ayuthaya, and 
Siwichai periods are all very different in style. 


I am interested mainly in amulets. I am not a very good judge. That is, I 
don't have the ability to date the various amulets. And I am not really 
interested in that. I am just interested in their beauty as works of art. 


[Question] Does it make you feel good to visit temples and look at Buddha 
images? 


[Answer] I am not interested in collecting amulets as assets. I don't consider 
myself the owner of these objects. I cherish these. It makes me feel good to 
look at them. That's enough. I then give them away to friends or relatives. I 














purchased the amulet that I am wearing now for 160 baht. I liked it and so I 
purchased it. But I am not a wizard. 


After I became governor, many people offered me beautiful amulets. But amy 
house was far away. I wanted to use the money I had to build another house. I 
told them, if you go to my house, you will be surprised. My house is very 
small. I am the governor of the national bank. I am not rich. Don't 
misunderstand. I live on my salary, which is not very large. I earn much less 
than other bankers. 


I collect amulets because it's fun. I don't do this to make money. But some of 
my amulets are very sacred. 


When I attend a conference abroad, in my free time I like to walk around and 
buy an amulet or a gemstone. Ido it for fun. But I never spenda lot of 
money, because I don't have a lot of money to spend. (Laughs) During the past 
several years, the national bank has experienced many problems. You probably 
know how difficult things have been. This hobby relaxes me and helps enable me 
to do my job. 


[Question] Do you usually work late? 


[Answer] No, unless there is some urgent problem. I don't work late very 
often. I have told Mr Suthi (Singsane, the deputy minister of finance), that I 
am not a diligent person. At the Fiscal Policy Office, no matter how diligent 
you are, the work keeps pouring in, forcing you to work hard. 


[Question] Don't your subordinates get tired? 


[Answer] When I was working at the Fiscal Policy Office, I and my subordinates 
frequently worked on the weekends. Even at the national bank, I sometimes have 
to work hard with my subordinates. I don't just sit at my desk waiting to sign 
papers. Some matters have to be studied in great detail before a decision can 
be made. 


[Question] You have been governor for over 2 years now. What do you think 
about the people who work here? 


[Answer] In terms of knowledge and the workload for which they are 
responsible, it would be difficult to find anyone who can compare with them. 
But they are perhaps weaker than others in terms of getting their hands dirty. 
By that I mean you have to have much experience in solving problems. Normally, 
the problems don't reach the national bank. The national bank is the primary 
institution and as such is responsible for monitoring things overall. But 
recently, the national banks in all countries, not just in Thailand, have had 
to deal with various problems. And in solving the problems, you have to deal 
with a much wider circle of people, not just those in the top echelons. Now, 
it's necessary to work with a broader circle of people. Take the problem of 
loading the sugar onto the boats, for example. We worked to 0300 to solve the 
problem. Few people at the national bank have much experience in this. But in 
my time, everyone had much experience. In terms of teamwork and diligence, 
the people are excellent. Everyone is a hard worker. Sometimes they go into 











such detail that they take too long. (Laughs) This is the truth. I am not 
Saying this just to please my subordinates. As governor, I have tried to 
Strengthen these characteristics. For example, I want people to gain more 
experience. 


For these reasons, I am not afraid to send people from the national bank to 
"wage battle” outside the bank. In the past, no senior officials were sent 
out. Only low-level officials were sent to other places to work. Dr Suphachai 
Phanitphak went out, but he went out as someone whom we "supported." (Laughs) 


[Question] Have you been following the news about the new minister of finance? 


[Answer] I read the articles in the newspapers. How could I know? (Laughs) I 
think that this is a major task for those who have to make the decision. It's 
a task that would give anyone a headache. You can't expect me to say anything 
about that. (Laughs) I don't know anything about it. 


[Question] The national bank is a nonpartisan institution, and it is one of 
the most important institutions in the country. If the new minister of finance 
comes from a political party, do you foresee any problems in coordinating 
things? 


[Answer] For me and for most of those who work here, this is not a new 
problem. If you look at the history of the national bank, you can see that the 
bank has faced this problem before. I don't know much about this, but from 
what I have heard this is a political matter. I think this is a political 
method. Sometimes we don't understand. People have to have been on the 
political stage to be appointed minister. It's a difficult matter. Each one 
has his own style and way of thinking. But the national bank was established 
based on the principles of reason, duty, and responsibility. This cannot be 
changed. Everyone must understand the powers and duties of the Bank of 
Thailand, of the Ministry of Finance, and of the government. Once people 
understand, they must carry out their duties to the best of their ability. I 
think that even though politicians are interested in benefiting politically, 
the country's economy is very important, too. Politicians in every period want 
the economy to be good in order to enhance their reputation. I think that we 
must respect the opinions of each other. People shouldn't be stubborn. We must 
all listen to each other. We must have pure intentions. We must discuss things 
with each other in a reasonable manner. 


If we do things this way, I am sure that the minister of finance, whoever he 
is, will understand the national bank. As for me, I will be happy regardless 
of what happens. It doesn't matter if others misunderstand me. Even if I have 
to give up my position as governor of the national bank, that is fine. I won't 
have to work so hard. But regardless of what is done, we must always try to do 
what is best for the majority of people. If people disagree, we must try to 


explain things to them. But if we are responsible for something, we have to 
act accordingly. If someone else is responsible, they must handle the matter. 
But after we have discussed matters in a reasonable manner. But I am not the 
only one. Every official of the national bank must work hard and fulfill his 
responsibilities. 
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THAILAND 


SPECIALISTS ADVISE ON ECONOMIC, FOREIGN, DEFENSE POLICY 
Bangkok MATICHON in Thai 27 Aug 86 Special Pages 1, 4 
[Excerpts] Finance 

Dr Phisit Li-atham, Bank of Thailand 


The first thing I want to discuss is finance. The first problem that I want to 
mention is the problem of receipts and expenditures. The deficit is often a 
concern. That is, can the government take in enough money to cover 
expenditures? If it can't it must borrow money. Borrowing money increases the 
debt. Servicing the debt and repaying the principal poses a heavy burder.. 


Besides this, borrowing money puts pressure on the financial and capital 
markets. As a result, interest rates may not decline very much. Because the 
public sector is constantly absorbing the money. 


In Thailand, the figures show that during the past 4-5 years, our debt has 
increased every year. This is a fact. Every time, the government says that it 
will try to solve the financial problems. That is, it says that it will reduce 
the government's budget deficit. But after all is said and done, what happens 
is that the revenue targets are never hit because the economy has not grown as 
expected. In the past, our economic growth rate was 7-8 percent and inflation 
was around 7-8 percent. Taken together, economic expansion was approximately 
15 percent. But today, the economic growth rate is about 4-5 percent and, 
inflation is running around 2-3 percent. Thus, economic expansion is only 
7-8 percent. Consequently, the government's revenue base is lower than before. 
And if the base is low one year, that will have an effect on subsequent years. 
The base will become smaller and smaller. 


In the short term, the government should try to improve the revenue base. 
Revenues have been a major problem. In particular, the tax structure should be 
changed. Studies conducted by Thammasat University have shown that our 
revenues are rather low as compared with those of neighboring countries after 
taking our production capacity into account. 
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As for the trade tax imposed here, it has been said that this is really double 
taxation. There are examples in several countries. For example, Indonesia 
switched and imposed a value-added tax instead of a trade tax. This has 
acheived rather good results. 


What the government should not do is increase budget expenditures. Because in 
our present financial situation, if expenditures are increased, revenues 
should be increased, too. We can't give attention only to expenditures. 


Second, in revising taxes, the government should not increase the tax rates 
regardiess of the type of tax. Everyone agrees that our tax rates are too 
high. People refuse to pay their taxes. What we should do is increase 
efficiency in tax collection. Those who owe taxes should be made to pay. 


There is much talk about the debt. The government should find a way to reduce 
our external debt burden. This could be done by refinancing, that is, 
borrowing money to pay off the old loans, and by negotiating better terms. 


As for our internal debt, the government should definitely not take urgent 
action to repay this debt. That would destroy the image of our financial and 
Capital markets, which we are trying to develop. We are trying to promote 
government bonds. If we reduce our internal debt, thi will affect people's 
confidence and they will not want to buy bonds. 


As for expenditures, there has been much talk to the effect that we should 
increase investment expenditures. I would like to say that if we want to 
increase investment expenditures, we should cut regular expenditures--other 
than those marked for servicing the debt--by a comparable amount. Because at 
present, we do not have enough money to increase expenditures. The government 
should not increase investment expenditures by increaseing the deficit. The 
deficit is already very large. 


Finally, the 1987 revenue estimates contained in the fiscal 1987 budget were 
made several months ago. The situation has changed since then. The government 
should review the revenue plan for the 1987 budget. What it should not do is 
set the budget based on the present revenue base. Those figures are outdated. 


For the long term, the government should improve the country's financial and 
monetary system. In the past, in formulating the budget, we have set 
expenditures first. When revenues have failed to hit the targets, we have had 
to borrow. As a result, our debt has increased year after year. Many countries 
are trying to solve this problem. They are formulating their budget by 
focusing on annual revenues first and then stipulating expenditures for each 
of the years. 


As for using fiscal policy, fiscal policy usually becomes the tool of 
politicians. In almost every country, the politicians try to please the people 
and bureaucrats. No country tries to cut expenditures and increase revenues in 
order to solve the financial problems. Even the United States has had to 
revise the law to require the government to reduce the deficit. 
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The government should concentrate on solving its own problems before trying to 
solve the problems of the country and people. That's the final thought that I 
would like to leave with you. 


Foreign Affairs 


Mr Thanat Khoman, the Former Deputy Prime Minister and Former Minister of 
Foreign Affairs 


Today, it is geneally recognized that there is little relationship between the 
various foreign affairs issues, including the Cambodian problem, the issue of 
joining the Security Council, and the announcement of domestic and foreign 
policies. In particular, 10-15 of the domestic policies should be laid out and 
compared to see what the differences are. Foreign affairs remain fairly stable 
from one administration to the next. Today, foreign affairs issues are not up 
vo the Ministry of Foreign Affairs but rather the economy. 


If the economy is bad, the people will not have money to purchase food and 
other items. Today, Thailand is being pounded from both within and without. 
Countries that used to be our allies are hitting us hard. The United States, 
Japan, and European countries have all set up barriers. They have implemented 
protectionist measures to restrict imports. And that is not all. They have 
also allocated $3 billion, which is approximately 100 billion baht, to seize 
markets just like the mafia in New York or Chicago. There is no difference 
between them. Unless Thailand takes steps to fight back and save the country, 
we will not survive. 


There are many things that can be done to improve the economy. For example, 
Thailand should use counter trade. We must establish a trading company and use 
counter trade in order to sell Thai goods in exchange for the goods that we 
have to import. Besides this, we have to look for other countries, such as 
Australia, that have been treated the same way. Today, U.S. congressmen are 
suffering from hydrophobia. By itself, Thailand doesn't have sufficient 
influence. We have to finc others to shout with us. 


There are several other ways to fight the United States. We can wage a 
Struggle in the United Nations and in GATT. We cooperate with them on several 
important issues, and they have to rely on us. The two issues on which they 
have to rely heavily on Thailand are: 


1. The refugee problem: Thailand is bearing the burden alone. If Thailand 
cooperates less, the United States will have to show us greater sympathy. 


2. The narcotics problem: Thailand is helping the United States, which is 
unable to stop the flow of narcotics. Tney have given us only a few million 
dollars for this. That is not nearly enough. Thailand has had to spend much 
money on this. We have to bargain with them on this matter. 
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In the foreign policy field, we have to change the system. Thailand must 
analyze things to see if those countries that claim to be our friend really 
are our friend. We have to watch what they do. The Ministry of Foreign Affairs 
must find ways to become friends with other countries in order to counter this 
harassment and pressure. We can't place our lives in their hands all the time. 


Mr Kramon Thongthammachat, the Former Minister Attached to the Office of the 
Prime Minister 


The government's new policy states that barter and counter trade will be 
supported. But I don’t know how much can be done. 


In mv opinion, there are three things that the government should do and two 
things that it should not do. The things that it should do are in accord with 
the things already mentioned by Deputy Prime Minister Thanat. The foreign 
affairs apparatus must aim at promoting the economy. This policy places 
Special emphasis on this. In the past, the main emphasis was placed on 
security. There must be coordination between the public sector and those 
private companies that have operations abroad in order to achieve the greatest 
economic results possible. 


Second, with respect to the great powers, the original policy was to try and 
get the great powers to participate in solving the problems in Southeast Asia. 
I don't think that the problems can be solved unless the Soviet Union 
cooperates. The only way to solve the problems is to get the Soviet Union to 
cooperate. But the new policy states only that Thailand will promote 
relations with the great powers in such a way as to promote the security and 
prosperity of the country. That is a very general statement. I would like to 
see the government involve the great powers in solving the problems. 


Third, as the former deputy prime minister said, we must find allies to help 
us in our struggle against those great powers that are harassing us. 


As for the two things that should not be done, first, we should not increase 
the tension in our relations with neighboring countries. We should make an 
effort to maintain relations at their present level or even improve them. 
Increasing the tension will just increase the fears that Thailand will be 
attacked. That would necessitate strengthening the military. Economically, 
that would be a waste. The new policy states that military strength will be 
increased in accord with the economic situation. 


Second, we should not implement a policy that opposes any great power unless 
that is absolutely necessary. It would be even better if we could improve 
trade relations. Plans must be made in advance. We could engage in barter 
trace, for example. 
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National Defense 
Gen San Chitpatima, the Former Deputy RTA CINC 


I will discuss national defense in the present situation and tell you what I 
think the government should and should not do. 


I would like to narrow the scope of my remarks to defense against outside 
attack and outside threats. Looking at things, it can be seen that there are 
threats from two directions. One is from Laos, and the other is from Cambodia. 


We aren't afraid of Laos, because that involves a strategic balance «it is, 
the Vietnamese and Lao forces that could be used to invade Thailand are tied 
down by Chinese forces in the north. Thus, the threat from Laos is not too 
great. Moreover, the Lao people are not aggressive. We know that because we 
once fought side by side with them. Laos is secondary and poses little cause 
for concern. The threat of attack from Cambodia is the problem that needs to 
be considered. 


Everyone knows what the problem is like. Our national defense must be in line 
with the changes that occur. In the present situation, what are the things 
that should and should not be done? 


First, we must remember that Thailand is not involved in the conflict in 
Cambodia. That is a conflict between two great powers, that is, China and the 
Soviet Union, and between China and Vietnam. We are not involved in those 
conflicts. Thus, we must act accordingly. 


Second, we must avoid getting into a limited war. That is, if Vietnamese 
troops cross the border at some point that is of no strategic importance, we 
will just make things worse if we fly into a rage and threaten to take revenge 
and send troops abroad. The winner would be China, which has been trying to 
involve us in this conflict for a long time. If we get angry and send troops 
to fight abroad, we would be playing their game. Actually, the concept of a 
limited war is a concept originated by the great powers. That is, it is a war 
in which there is no winner and no loser. There is a negotiated settlement. If 
a small country like Thailand uses this concept, it will collapse for sure. 
That would bleed us to death financially. 


Third, the national defense plan calls for building strong forces using as 
little money as possible. What kind of talk is that? Actually, the military 
can compute this based on the national defense plan. I used to do that when I 
was the army chief of staff. We can tell you exactly what things will cost and 
what the maximum and minimum will be. At present, I don’t think that we should 
increase the combat strength of the military by borrowing more money abroad to 
buy weapons. We can build the forces and obtain these weapons. We know that 
this is a conflict between the great powers and that they are using other 
countries as proxies. 


Thus, we should make use of this situation to obtain weapons without having to 
pay too much or borrow money abroad. In purchasing weapons, we must purchase 
only “must have items.” Purchasing "nice to have items” can wait. 
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ML (Royal title--FBIS]) Sukhumphan Boriphat, Instructor, Faculty of Political 
Science, Chulalongkorn University 


Thailand must have a strong national defense system. It is a fact that any 
state that wants to avoid war must be fully prepared to wage war. At the same 
time, a strong national defense does not depend on the number and quality of 
the weapons and soldiers only. It also depends on several other factors. |! 
would like to discuss three of these factors. 


First, the best estimate possible must be made concerning the form of the 
military threat to the country. Resources must then be alloted to solve this 
problem. What the state must do is evaluate the existing system to determine 
how suitable it is. Is our present system of four army regions suitable? Or 
should these be welded into one system in order to increase our strength? 


At present, the most efficient military units are stationed in Bangkok for 
political reasons. This should be evaluated to determine whether this is the 
most suitable system in the present situation. Priorities should be set 
concerning what items should be purchased for which units. The use of budget 
funds should be considered carefully before the money is spent. The budget 
allotments for the three branches of service should be based on a fixed ratio, 
that is, two parts to the army, one part to the navy, and one parc to the air 
force. 


Second, in coordinating things between the military and civilian sectors, 
resources are limited. Priorities should be set in order to achieve a balance 
between national defense and economic development. This coordination is 
contained in the Fifth Plan, but it has never been manifested in actual 
practice. In actual practice, the military services have been able to purchase 
whatever they want. They have even purchased items that they had not planned 
to buy. And they have purchased items without considering the benefits or 
economic needs. The clearest example is the purchase of F-16 aircraft. The 
government must act in accord with the principles established, and the 
military must respect the political policy. 


Third is the use of non-military measures to increase military security. On 
one hand, the previous administration was correct in thinking that developing 
the economy is a way of increasing the country's security. But on the other 
hand, the government did not make adequate use of diplomatic measures in order 
co reduce the tension with our enemies and strengthen our military security. 


Mr Surachat Basrungsuk, Instructor, Faculty of Political Science, 
Chulalongkorn University 


The problems of the military are long-term problems. First is the issue of 
budget conflicts. Second is the need for a modern weapons system employing 
high technology. Third is the organization of the military's manpower. 


First, the budget constraints have had a great effect on the military's needs 
concerning weapons. It must be admitted that this will continue to be a 
problem in the coming period. Consequently, the government and the military 














should formulate a long-term plan on future weapons needs. Also, a long-term 
military policy plan must be formulated. And things must be implemented in 
accord with the plans formulated. 


Second, the Fifth Development Plan did a good job of coordinating the civilian 
and military plans. But implementation has been bad. Because resources are 
limited, clear plans must be formulated for the use of those resources. There 
must be good coordination between the civilian and military sectors so that 
they help each other. 


This concerns the purchase of weapons by the country. Heavy weapons must be 
purchased abroad. But we can produce light weapons and ammunition ourselves. 
We already have the capabilities. We must build on those capabilities in order 
to become self-sufficient. 


As for our need for modern weapons, the purchase of weapons systems must be in 
accord with the nature of the threat. The weapons systems that are purchased 
should be in line with military's capabilities for using, repairing and 
maintaining the weapons. In purchasing weapons, we should use the counter 
trade system. That is, we should sell goods to the countries that sell us the 
weapons. 


As for personnel, there shoula be a suitable balance between the personnel of 
the combat and service units. Perhaps the number of volunteer forces could be 
expanded instead of increasing the number of regular silitary personnel. 
Because today, there is an imbalance between the service and combat units. The 
service units are larger than the combat units. These problems need to be 
considered again. 
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THAILAND 


ACTIVIST THIRAYUT VIEWS POLITICS, STUDENT ROLE 
Rangkok MATICHON in Thai 11 Aug 86 Special Page 2 


{Interview with Mr Thirayut Bunmi, a scholar and former secretary general of 
the National Student Center of Thailand; date and place not specified] 


[Excerpts] [Question] Would you analyze the political parties in Thailand 
today? 


{Answer) What Thai political parties lack is a concrete and comprehensive 
platform for studying and solving the problems. I would like to see the 
political parties take action on this. This is a point on which Maj Gen 
Chatlong Simuang and his group can be criticized. Their way of thinking is 
that people must act properly. They have said that if people do what is right, 
we can solve the social problems. As applied at the level of Bangkok 
Metropolitan, this means that if government officials act properly, Bangkok's 
problems can be solved. The next step that they have proposed is to form a 
political party. 


If you have many good people, you will be able to solve Thailand's political 
problems. This is another way that has been proposed. But we have found that 
what is missing is a concrete and comprehensive platform for studying and 
solving the problems. 


[Question] What about the political situation in the future? 


[Answer] I think that there will be problems. The base of support of the 
parties is becoming fixed and scattered. There is patternization. The 
important reason is that the political parties have a definite and fixed base 
of support. This was very clear in the recent election. The important base of 
support of the Thai Citizens Party is in Bangkok. That of the Democrat Party 
is in Bangkok, the south, and the northeast. That of the Social Action Party 
is in the northeast and north. But this time, some members of the Social 
Action Party broke away and joined the Thai Ruam and United Democracy parties. 
Thus, the base of support remained fixed. The only difference is that the name 
of the party changed. The Thai Nation Party is strong in the central region. 
It also has a base of support in the northeast. This is one thing that oan de 














A second thing is that the political parties, such as the Thai Ruam Party, 
have begun placing greater emphasis on expanding their bases at the local 
level. An interesting aspect is the role played by Thailand's localities § i: 
Getermining the characteristics of the political parties and the distribution 
of the MPs. The distribution of the MPs plays a major role but is generally 
overlooked. Another thing is that because the bases of support are fixed and 
scattered, in the next 5-10 years no political party will be able to win an 
absolute majority in parliament. Besides this, the power centers outside 
parliament continue to use every jeans available to support certain political 
parties and block others. They have established political parties in order to 
scatter the vote and prevent certain parties from growing. 


The next point concerns the businessmen, who are scattered among the large 
parties. They compete fiercely and pour in money in order to prevent another 
faction from gaining control of the state apparatus and determining their 
fate. This includes the liquor companies, banks, sugar mills, and many other 
industries. This tends to scatter the bases of support. That is, there is no 
chance that one of the four or five major parties will stumble and collapse or 
that one of these parties will gain an absolute majority. The reason for this 
is this factor. A contributing factor is the present situation in which people 
have begun to participate as vote chiefs. They bargain and try to profit as 
Much as they can in exchange for their votes. It depends on which party will 
give them the most. 


[Question] Are you still thinking about waging a political struggle? 


[Answer] I would like to keep doing what I am doing now for another 5-10 
years. That is, I would like to do what I can to help. And I want to keep an 
eye on the political situation for awhile and see how the situation changes. 
At the same time, I have almost completed my studies and will probably become 
an academic. I have worked in the academic field in Germany and Holland. I 
worked at the Institute of Social Research in the Hague and at a university in 
Germany. I have worked as an academic to support myself and my family. I will 
probably continue working as an academic in Thailand. 


Returning to the political parties, there are still no mass political parties. 
Il emphasize this because I have dedicated my life to this. I have constantly 
stressed that parties must be built from the bottom up, from the grass roots 
level. The existing parties have not done this. If this gap still ex.sts in 
the future, I may jump in. In 10 years I will be 47 years old. I would be 
middle-aged. The experiences of people my age are somewhat different from 
those of other generations. That is, my generation had rather intense 
political experiences, which taught us various lessons. That period lasted 
about 10 years starting on 14 October 1973. Thus, I feel that people of amy 
generation have much to contribute to Thai society and politics. I think that 
these people should be given a chance to use their talents to help solve the 
political problems. 


[Question] What do you think about the student movement today? 


[Answer) I think that today's students are looking at the problems ina more 
thoughtful manner. They are looking at things clearly. Take the Farm Act, for 
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example. They took action in accord with the situation. They tried to instill 
a sense of patriotism in people anc ‘sught on behalf of the farmers. As a 
result, they were able to form a front. Today, students are demanding that the 
constitution be revised to make it fully democratic. I think that this is a 
favorable time for this. I was please? to see many students get up and speak 
and make pledges to the people during the rally at the Democracy Monument. 
They look like future political leaders. Among the prominent student leaders 
today are the secretary general of the Student Federation of Thailand and the 
external vice president at Chulalongkorn University. 


[Question] Do you see any weaknesses in today's student movement? 


[Answer] First, students are still attached to the old ways of thinking. Their 
demonstrations and political theories are not in harmony. Another thing is 
that they lack seif-confidence. They feel that they don't really understand 
the problems and that they haven't learned enough. When students come to talk 
with me or when I participate in a debate, I tell them that when I and other 
students first got involved, we started from scratch, from nothing. But we 
learned. 
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THAILAND 


ADVOCACY GROUP SCORES POLITICIANS, ‘PHONY DEMOCRACY’ 
Bangkok NAM THANG in Thai 4-10 Aug 86 p 7 


[Mailbag column by Associate Professor Siwong Sumit, secretary general of the 
People's Coordinating Committee for Democracy] 


[Text] 31 July 1986 
Subject: Opposition to appointing a non-elected prime minister. 
To: The leader of the Democrat Party. 


The People's Coordinating Committee for Democracy [PCCD] has followed the news 
about the activities of the political parties and powerful people to form a 
new government. We are growing more and more concerned about the improper 
behavior of certain MPs and certain political parties that told the people 
that they would not appoint Gen Prem Tinsulanon or any other person who is not 
an MP to the position of prime minister. But after the election, these MPs and 
political parties have clearly indicated that they do not plan to honor the 
promise made to the people. They are using the same old excuse to fool the 
people, saying that it is necessary to have a non-elected prime minsiter. 


The PCCD feels that if today's phony democracy is to have a chance to develop 
into a real democracy, the MPs and political parties must be truthful and 
stand by their policies and the promises made to the people before the 
election. They can't simply forget those promises after the election and 
concern themselves only with gaining power and making profits for themselves 
and their parties. This is what happened in the past, and it seems as if it 
will happen again this time. Only if the MPs and political parties conduct 
themselves honestly and with dignity will the people see the value of and 
support the MPs and political parties. 


In a democracy, the duties of the people are not limited to voting on election 
day. The important thing is that they must follow things and support, or 
oppose, the actions of the MPs and political parties that they elected to 
parliament. They must see if their elected MPs really are engaging in useful 
and proper activities as they promised. This is very important. 
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In today’s complex situation in which dark powers are threatening the MPs and 
political parties and exerting pressure on them to appoint an outsider, 
particularly Gen Prem Tinsulanon, to the position of prime minister, the PCCD 
is writing this letter to you to inform you that the PCCD and the people are 
watching to see whether the MPs and political parties will stand by the people 
or serve the powerful people who were not elelcted and who do not have the 
legal right to form a government. We will support those MPs and political 
parties who stand by the promises made to the people. We will do everything we 
can to expose those MPs and parties that fail to honor their promises. 


Sincerely, 


Associate Professor Siwong Sumit 
Secretary General, PCCD 
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THAILAND 


PAPERS PROFILE SUPREME COMMANDER, NEW MPS, HOUSE SPEAKERS 
Admiral Supha Khotseni 
Bangkok MATICHON in Thai 10 Aug 86 p 2 


[Unattributed report: "Supha Knotseni, the Second Admiral To Serve as Supreme 
Commander" } 


(Excerpt) Admiral Supha Khotseni rose through the ranks in the navy. Promoted 
to vice admiral, he was appointed chief of staff of the Royal Thai Fleet, an 
important position just below the positions of commander of the Royal Thai 
Fleet and RTN CINC. But because he was the son-in-law of Field Marshal Thanom 
Kittikhachon, after the events of 14 October 1973 he was transferred from the 
navy. He served in the Office of the Under Secretary of Defense for a_ period 
and then in Supreme Command Headquarters. 


In October 1977 he was assigned to navy headquarters. In October 1979 he was 
appointed commandant of the Naval Officers College (which is now a high-level 
institute of naval science). In October 1983 he was promoted to admiral and 
appointed deputy chief of staff officiers, Supreme Command Headquarters. He 
was appointed deputy supreme commander in October 1984. 


Gen Bunrit Thantharanon retired in September 1985. Air Chief Marshal Arun 
Phromthep became entangled in the 9 September rebellion and was transferred to 
the Office of the Under Secretary of Defense in November 1985. And Gen Banchop 
Bunnak will retire as chief of staff officiers in September 1986. 
Consequently, Admiral Supha Khotseni is the most senior officer at Supreme 
Command Headquarters in terms of both rank and position. Thus, the position of 
Supreme commander is his for the taking. He will be the second naval officer 
to hold this important position. 


Brothers Chatchai, Chaloemchai Lasakun 


Bangkok THAI RAT in Thai 10 Aug 86 p 4 

[People Today column] 

Chatchai Iasakun, a Democrat MP from Nong Khai, the Elder Brother 

This MP’ from Nong Khai Province received the greatest number of votes in 
Constituency 1. He is he son of Thanet Iasakun, a former MP from Nong Khai and 


the former deputy minister of commerce. His younger brother, Chaloemchai, is 
an MP from Nong Khai, too, but from another constituency. 
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He was born on 24 May 1955. He is only 31 years old and is still unmarried. He 
attended Saint Gabriel School through Grade 11. He completed Grade 12 at Trium 
Udom Suksa School. He then entered the Faculty of Economics at Kasetsat 
University, where he earned his bachelor's degree in 1977. After that, he 
attended Northeastern University in Massachusetts, where he earned his 
master's degree in 1979. Since his return to Thailand, he has engaged in 
private business. 


He ran for election once before in the Nong Khai by-election to replace Mr 
Phichai Rawiwan. He ran as a member of the Social Action Party. But the winner 
Was Nitinai Nakhonsap. He switched to the Democrat Party and ran in the 
27July general election, coming in first in Constituency |. 


Two Democrat Party candidates won election in Nong Khai's two constituencies. 
This is the first time in a decade that this party has had MPs from this 
province. 


Chaloemchai lasakun, a Democrat MP from Nong Khai, the Younger Brother 


This MP from Nong Khai Province received the greatest number of votes in 
Constituency 2. He is the son of Thanet Iasakun, a former MP from Nong Khai 
and the former deputy minister of commerce. His older brother, Chatchai, is an 
MP from Nong Khai, too, but from a different constituency. 


He was born on 13 October 1957, which makes him only 29 years old. He is 
Married to Kanthima Sakhonsathian. They do not have any children. 


He completed secondary school at Saint Gabriel School. After that, he entered 
the Faculty of Commerce and Accounting at Thammasat University. He received 
his bachelors's degree in 1981. He earned his master's degree in economics 
from Middle Tennesse State College. Like his brother, he is now engaged in 
private business. 


This was his first election campaign. He had never run for election before. He 
came in first in Constituency 2. His brother placed first in Constituency |}. 


Together, they have opened up a new era for the Democrat Party in Nong Khai. 
He is a freshman MP. 


Chumphon Silapa-acha, Mai Sirinawakun 


Bangkok THAI RAT in Thai 5 Aug 86 p 6 


(Unattributed report: "Members of SAP, Thai Nation Parties Are Deputy 
Speakers" ) 


(Text) Chumphon Silapa-acha, the First Deputy House Speaker 


He was born on 6 June 1940 in Tha Phi Liang Subdistrict, Muang District, 
Suphanduri Province. He is the son of Mr Sengkem and ‘irs Sai-eng Saebe. He is 
the younger brother of Mr Bannan Silapa-acha, the secretary general of the 
Thai Nation Party. He is married to Mrs Duangman Silapa-acha. He is a 
well-known judge. 











He received his bachelor's degree in law and master's degree in public 
administration from Thammasat University. He then went to work as an 
instructor at Thammasat University. Later on, after deciding to follow in his 
brother's footsteps and enter politics, he resigned his position as a regular 
government official. 


He ran for election for the first time in 1979 and won election as an MP from 
Suphanburi Province. In 1980, during the Prem 2 government, he was appointed 
deputy secretary general of the prime minister. In 1981 he served as deputy 
minister of communications. After parliament was dissolved and a general 
election was held on 18 April 1983, he was again elected MP from Suphanburi. 
But because the Thai Nation Party was an opposition party, the only positions 
that he held were: member of the party executive committee, member of the 
House Affairs Subcommittee, and member of the House Subcommittee To Discuss 
Releasing Reports of Secret Meetings and To Examine Conference Reports. 


Cn 27 July, he was elected MP from Suphanburi for the third time. Because the 
7 ‘ai Nation Party is a member of the coalition government, he has been 
appointed first deputy speaker of the House. 


Mai Sirinawakun, the Second Deputy House Speaker 


He was born on 15 March 1938 at Ban Nong I-tao in Nong I-tao Subdistrict, Yang 
Talat District, Kalasin Province. He is the youngest of the six children of Mr 
Son and Mrs Tua Sirinawakun. 


After completing Grade 4 at Ban Nong I-tao School, he transferred to the 
Phoemphun Withayakhom School, where he completed lower secondary school. He 
then went to Bangkok and entered Phaisansin School. He entered the Faculty of 
Commerce and Accounting at Thammasat University. But after only |! year, he 
transferred to the Faculty of Law. While attending the university, he earned 
money to support himself by teaching at Phoemphun Withayakhom School. He 
graduated in 1964. 


He began his career in Kaiacin Province, where he served as provincial 
secretary, provincial administrative organization. In 1974 he was transferred 
to the Public Welfare Depertmen:. He servec as the public welfare officer in 
Kalasin Province. He also séived as the nead of the ISOC [Internal Security 


Operations Command] psyops unit there. 


In 1979 he resigned from government service and ran for MP from Kalasin 
Province as a member of the Social Action Party. However, he failed to win 
election and s0 returned to government service, serving a3 public welfare 
officer in Roi Et Province. Three years later when Mr Prayun Ngonkham, the MP 
from Kalasin, died, he ran in the by-election held in March 1982 and won. He 
was reelected for a second term in the general election held on 146 April 1983. 
He won his third term as MP from Kalasin on 27 July 1986. After the Social 
Action Party joined the government coalition, he was appointed second deputy 
speaker of the House. 
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THAILAND 


STAFF AIDE 'HANK' ON WIRA LESE MAJESTE CASE, MANUN 
Bangkok NAM THANG in Thai 28 Jul-3 Aug 86 pp 23, 24 


[Interview with Col Phiraphong Sapphakphisutthi, Staff Aide “Hank,” the deputy 
commander of the Ist King's Guard Engineers Regiment, on the Wira lese majeste 
case and the events of 9 September; date and place not specified] 


(Test) After a rather long period of silence, in which he 
avoiced giving interviews to the mass media, Col Phiraphong 
Sapphakphisutthi, or Staff Aide Hank, the deputy commander of 
the ist King's Guard Engineers Regiment, finally granted an 
interview to NAM THANG in the wake of the reports that a 
member of the United Democracy Party had accused Mr Wira 
Musikaphong, the acting deputy minister of interior and 
secretary general of the Democrat Party, of committing lese 
majeste while maxing a campaign speech in Buriram Province. 


[Question] How do you feel about what has happened? 


[Answer] My reaction is the same as that of Thai people throughout the 
country. In particular, I am a soldier. And I belong to a king's guard unit. 
What he did was despicable. In trying to win votes, he can criticize Gen Prem 
or Gen Athit all he wants. That's fine. But what he did was unacceptable. He 
is unfit to be the secretary general of a major party or the acting deputy 
minister of interior. In his heart, he probably knows that what he did was 
wrong. 


He said the same thing in two different places in Buriram Province. Thus, he 
must have prepared this in advance. Some parts of Buriram Province are "pink" 
areas. 


[Question] The police have said that he may not have committed lese majeste 
because he just made a supposition. 


[Answer] I think that the police are afraid of him. Actually, that was a 
supposition. He cannot become a prince. He was clearly making a comparision. 
How can you take his words to mean otherwise? He said that if he could choose 











the circumstances of his birth, he would choose to be born in the palace, 
where he could eat lunch and then take a nap until 1500 hours. What does that 
mean? 


[Question] Do senior officers know about this? 
[Answer] The senior officers all know about this. 
(Question] What action will be taken? 


(Answer) I don't think that my superiors will ignore this. Actually, he should 
realize that it is because of the king's prestige that he ([Wir-] became 
minister, had a chance to run for office, and had the money to establish a 
large party. There was a rebellion on 9 September 1985. I can assure you that 
regardless of who would have won or whether a third hand would have 
intervened, the present government would not be in office today if the king 
had not acted s0 quickly. 


[Question] Would you discuss the events of 9 September. Many people say that 
you were involved in the coup attempt. 


{Answer) The truth is that I knew nothing about that. On the evening of 
8September, I was drinking with Mr Prasong Thanasetkon and Police Lt Col 
Chaturon Netcham, a police escort of Minister Chaiyasiri Ruangkanchanaset. We 
didn't part until 0300 hours, by which time we were very drunk. At 0530 hours, 
Mr Prasong telephoned me to tell me that soldiers had staged a coup. 


I swore at him and hung up. He called me back and said that it was true. I 
telephoned the ist Army Region commander (Lt Gen Phichit Kunlawanit) at the 
ist Infantry Regiment. He said that he didn't know the details yet either. All 
he knew was that there was some trouble, but he didn't know who was involved. 
I swear that I didn't know anything about this. It's said that if it isn't 
Prem or your boss, you shouldn't get involved. If “Mong” was my boss, or Phi 
Sua, I would have to have known about this. 


[Question] Why were you chosen to negotiate with Col Manun Rupkhachon? 


[Answer] I reached the anti-coup headquarters, which had been set up at the 
11th King's Guard Infantry Regiment, at 0600 hours. I didn't go anywhere. Gen 
Thianchai said that I was well known by the Revolutionary Council and ordered 
me to stay there. Around noon, the commander called me to see him in the 
office of the deputy commander of the !!th Regiment. Also present were Maj Gen 
Wattanchai Wutisiri and Maj Gen Yutthana Yaemphan, the deputy commanders. 


The commander said that "Thaksin has ordered us tc negotiate with Col Manun. 
This is to be brought to an end as quickly and peacefully as possible.” 


I thought that the king was well aware of Manun's character. The commander 
said that he had contacted Col Prachak Sawangchit and that Col Prachak had 
asked our side to send a representative. The commander chose me and asked if I 
could do the job. 


73 











[Question] What was your response? 


[Answer] You know what my response was. After that, the commander brought up 
the matter at a meeting, which was attended by Gen Chawalit Yongchaiyut. Gen 
Chawalit was worried about this and asked Lt Gen Phichit if he was worried 
about the rebels seizing me. Because they knew that I was his subordinate. I! 
Said that I wasn't afraid. 


[Question] You really weren't afaid? 


[Answer] Actually, I was. Because Manun was the only one who knew that I was 
not involved in the rebellion. But the others involved, particularly the 
subordinates of Manun, may have thought that I had been on their side and 
then betrayed them. That could have been dangerous. But everything went all 
right. Initially, it was agreed that I would go with Col Prachak. But I 
couldn't wait for Col Prachak and so I went alone. Lt Col Thamarat Yunyong 
drove me there. 


Immediately after I arrived at the Sua Pa field, a senior person there took me 
to the auditorium. After chatting for a minute, I told Gen Soem that I had 
Something important to discuss with Manun. After that, I met with Manun. He 
listened intently to "Thaksin's" command. He showed great respect and did as 
commanded. 


[Question] Why did you keep this a secret for so long? You should have told 
the people. 


[Answer] Because I didn't feel that I or Phi Sua had done anything 
outstanding. I have mentioned this today because of recent events. 


(Question) Thus, the events of 9 September ended because of the prestige of 
the king, is that right? 


[Answer] That's right. I hope that people understand what happened. People 
can’t live in luxury and act as if they don't know anything. Personally, [ 
don’t think that this party, which has such a person as its secretary general, 
should be in the government. 
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THAILAND 


BRIEFS 


PROBLEMS FACING NEW GOVERNMENT--The new administration will inform parliament 
of its policies today. According to the present constitution, the government 
must inform parliament of its policies. But parliament cannot issue a 
resolution approving or opposing the policies. About a week ago, the 
government informed parliament that its main policy principle is to solve the 
country's immediate problems. The government feels that the ain problems 
facing the country today are the poverty of the people living in rural areas, 
unemployment, and the country's debt. No one can deny that these are very 
Serious problems. The figures show that while many new things have come into 
existence in Bangkok and certain groups here have access to all the modern 
conveniences, about 11 million people in the rural areas and a large number of 
people in Bangkok Metropolitan live in dire poverty. As for unemployment, it 
is well known that the number of unemployed in our country has reached the 
"red" zone signaling social danger. It isn't necessary to say much about the 
country’s debt. Today, the national debt stands at 8,000 baht per person. This 
year, 4O billion baht has been budgeted to service the debt. [Editorial] 
[Except] [Bangkok NAEO NA in Thai 27 Aug 86 p 4%) 11943 


PREM MILITARY AIDE--The position of military aide to the prime minister will 
go to Special Col Surayut Chulanon, the commander of the Ist Special Forces 
Regiment, or Pa Wai paratroopers. He will replace Maj Gen Mongkhon 
Amphonphisit. This is a slot for a major general. The person who holds this 
position is attached to the Office of the Under Secretary of Defense. Because 
the military aide to the prime minister is assigned from the Office of the 
Under Secretary of Defense. It is Gen Prem who wants Commander Surayut 
appointed to this position. He wants "Aet” working near him to serve as his 
eyes and ears. He will also have to engage in political activities. Now that 
Maj Gen Mongkhon is reentering the main stream of the army, it is thought that 
he will be appointed commander of the 9th Infantry Division and advance from 
there. Commander Surayut, who is replacing Maj Gen Mongkhon, will probably 
return to the main stream of the army within 2? years. But his return will be 
"difficult" because the ranks will be filled. After Prem had his first meeting 
with his new cavinet, he returned to Korat. Commander Surayut was ordered to 
go to Korat, too. It is thought that he will take part in reviewing the new 
assignments for senior officers. [Text] [Bangkok LAK THAI in Thai 28 Aug 86 
p 10) 11943 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


ARMY PAPER PUBLISHES VIEWS ON DISTRICT FORTRESSES 
BK220525 Hanoi Domestic Service in Vietnamese 2330 GMT 17 Sep 86 


[Views by Vu Van published in "Contribute Ideas and Suggestions to Party 
Congress" column of “recent issue” of QUAN DOI NHAN DAN] 


[Text] Implementing the resolutions of the fourth and fifth party congresses, 
the building of district military fortresses has been and is being carried 

out by our armed forces and people in various localities in the lowland, 
jungle, and mountainous regions and in the rear as well as on the frontline. 
Due to the national situation and to meet the requirements of local tasks, 

the party organizations of border districts have vigorously guided efforts 

to promote socioeconomic development, stabilize the people's life, ensure 

the procurement of supplies locally, and create conditions for firmly 
maintaining security and national defense and enhancing the readiness to 

fight and to win. 


In 1985, Vi Xuyen, Yen Minh, and Trang Dinh districts were cited by the 
state as heroic units of the people's armed forces. In Vi Xuyen District, 
which shares a 32-km borderline with China, enemy artillery shelling have 
occurred daily without exception over the past 3 vears and more. On 

31 June in particular, the enemy fired as many as 50,000 artillery and 
mortar shells in support of attacks by various infantry units on our hills 
and sent many groups of commandos and scouts into our country for sabotage 
activities. The armed forces and people of Vi Xuyen, acting in close 
coordination with the regular forces, have repelled many waves of land- 
grabbing attacks by the enemy, killing and capturing thousands of enemy 
soldiers and destroying large quantities of their weapons and war materiel. 
Although under fierce shelling attacks, the people of Vi Xuyen have stood 
fast, continued with their production work, and wholeheartedly helped the 
armed forces fight and win. 


Realities show that the strength of national defense at the district level 
is a very important part of the aggregate strength of the all-people 
n>tional defense system and our people's war forthe defense of the father- 
land. For this very reason, the need to build districts into military 
fortresses for national defense has become all themore evident. Our 
compatriots throughout the country highly admire the sacrifice and endurance 
of the people and soldiers engaged in production and combat at Vi Xuyen 

and Yen Minh. Nevertheless, as far as the building of district military 
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fortresses is concerned, questions arise as to whether these localities 
have displayed all the necessary factors, what these factors are, whic! 
factors are predominant and whether this is due to local efforts, which 
factors are yet to be clearly displaved and whether this is due to the 
support and assistance given by the central povernment and other localities, 
how the various relations are resolved, what should be developed and what 
should be overcome, and what should be supplemented or eliminated. I! 

we can find clearcut answers to these questions, it will ereatlv facilitat« 
this undertaking nationwide. 


Our country composes different regions and different defense lines. Lac 
defense line, and cach locality has its own topographical and climati 
conditions, its own strong points concerning land, seorraphy, labor, and 
occupation, and its own tasks. What, then, is the most rational approach 
to defining the most fundamental, gemral, and widely acceptable model of 
a district military fortress most suitable to the actual situation of 

the country in all respects’? It is very necessary to set up such a model. 
This model must surely encompass various factors and relations that are 
dependent not only on the efforts of local forces but also on the support 
and assistance of the central psovernment and other localities: and it 
can only be established after going through certain processes. 


However, this is not an excuse for us not to try bw every means t et 


up a model in an urgent manner and with planning. rding planning and 
projecting, this is an issue which is drawing the attention of the variou 
echelons and sectors. At present, nearly 400 districts have finished 
mapping out their overall socioeconomic plans. he forestry, marin 
products, water conservancy, labor, and commmication and tran ria.ion 


sectors are also formulating sectoral plans at the 
Against this background, it is obvious that the formulation of national! 


defense plans at the district level has become necessary, and the current 
conditions are right for the various localities to embark on this under- 


taking. 


In the last analysis, a district national defense slan deals with such 

fundamental issues as settine up a battle position to gain mastery in the 
local people's war in the district; ensuring security, national defense, 
and civil defense; building and developing the local armed forces: makin 
preparations for logistical and technical support locally; arranging for 
the local armed forces to engage in economic construction; and mobilizin 
manpower and materials for the war of national defense as necessitated 

the situation. Therefore, when this plan is beine formulated along with 


sectorial plans, we will have the conditions for developing an overall 
picture based on well-founded considerations and wordinated viewpoints. 
Thanks to this, it will be possible to closely combine economy with national 


defense--from policies and plans to realistic actions. 


The experience gained by many localities also shows that once a district 


national defense plan has been established, tive mnual proprar ft ie i} 


military tasks can be successfully accomplished if the national defenms 
:4 


plan and the programs of military tasks are considered part of the programs 











of action of the local party organization and administration. This plan 
should be disseminated to every sector, every circle, every collective, 
and every individual so that under normal situations as vell as when a 
large-scale var of national defense is about to break out or has already 
taken place, everyone would know well what he must do and perform his 
duties in an active, creative, and effective manner. 


It is quite right to understand that the results of the building of 
district military fortresses are reflected not in a certain aspect but in 
manv closely related fields of activities. this will help transform the 
district into a real fortress where the local people can engage in 
production and organize their life while standing ready for combat, fight 
with their own forces, and assist and coordinate with the regular forces 
on combat duty there in holding fast to their positions and defeating the 
aggressors to defend their native place and the fatherland, 


for this very reason, combining economy with national defense at the 
district level is at the same time a fundamental objective and a fundamental 
method in the building of district military fortresses. This objective 
and method should be understood by al! sectors and applied to all fields 
of activities and life in the district. o talk about district military 
fortresses is primarily and basically to talk about combining economy 
with national defense at the district level. therefore, in reviewing and 
assessing the process of building district military fortresses, efforts 
must be concentrated first of all on analyzing the issue of combining 
economy with national defense at every district in accordance with the 
requirements of tasks and the local capabilities and conditions. 


/9604 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


HO CHI MINH CITY FULFILLS TROOPS RECRUITMENT PLAN 
BK211339 Hanoi OUAN DOT NHAN DAN in Vietnamese 25 Aug 86 p 1 


[VNA report) 


(Text] As of 19 August, all precincts, districts, city wards, and villages 
in Ho Chi Minh City had basically fulfilled the troops recruitment plan 

for the second phase of 1986 as well as the troop recruitment plan for the 
entire year. 


Thanks to effectual preparations--such as arranging for youths to study 
military service law, conducting physical checkups, publicly announcing 
the namelist of those selected for induction, and visiting or helping the 
families of draftees--the delivery of recruits for induction ia the second 
phase of this vear was carried out on schedule. The number of youths 
inducted into the army reached 104 percent and more than 50 percent of this 
number are youth unionists. Many localities have bought sports and musical 
instruments and personal effects as gifts for the new recruits and assigned 
cadres to accompany them to their wnits to observe their living quarters 
and find ways to help them practically during their training period. 

The lst, 34d, 10th, llth, and Tan Binh precincts and Thu Duc and Hoc Mon 
districts, which have fulfilled or exceeded the troop recruitment plan for 
many consecutive years, accounted for the largest nusbers of youths who 
had volunteered to join the army. 


In the delivery of recruits for induction in this phase, the 13 districts 
and cities in Ha Son Binh Province had satisfactorily conducted physical 
checkups, established records, and issued induction orders, thereby 

ensuring the criteria and quality of all recruits. At a time when they 

had to concentrate efforts on caring for the 10th-month rice, controlling 
floods and typhoons, and preparing for their party organization congresses, 
all districts and cities in the province were still able to review and 
examine the numbers of youths at draft age and provide them with physical 
checkups and political and ideological education before their induction 
into the army. Under the guidance of the Ministry of National Defense and 
the 34 Military Region, Ha Son Binh Province has delivered ite recruits 
directly to Group H with the aim of creating favorable conditions for various 
wnits to develop their forces and stand ready for combat while enhancing the 
responsibility of localities toward the task of national defense. The 
provincial mibitary command has set up “the military operation command” 

to specifically inspect work in preparation for the induction of ‘youths 

into the army on schedule in every district and city while satisfactorily 
preparing for the delivery of recruits to various wits. 


/9604 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


BRIEFS 


COOPERATION WITH LAOS--Thanh Hoa Province recently turned over to Laos’ 
Houa Phan Province three projects built with Vietnamese assistance. They 
include a water pumping station; a security and custom station; and a 
hospital with 150 beds, laboratories, and outpatient examination rooms. 
Generally speaking, these projects have been completed according to the 
set technical standard. [Summary] [Hanoi Domestic Service in Vietnamese 
1430 GMT 16 Sep 86] /9604 


TYPHOON SYMPATHY MESSAGES--The USSR Council of Ministers has sent a message 
of sympathy to Pham Van Dong, chairman of the SRV Council of Ministers, 
over the losses of the Vietnamese people caused by recent storm Wayne. 

Mass organizations in the Soviet Union have decided to send 50,000 ruble 
worth of goods and emergency aid to the storm victims in the Red River 
Delta provinces of Ha Nam Ninh and Thai Binh. The goods included medicine, 
blankets, clothes, and tents. Chairman of the PRK Council of Ministers 
Hun Sen also sent a message inquiring after the storm victims. Chairman 
of the Council of Ministers of Mongolia Dumaagiyn Sodnom, President of 

the Presidium of the Socialist Federal Republic of Yugoslavia Sinai 

Hasani, and Zambian President Kenneth Kaunda also expressed sympathy 

over the Vietnamese people's losses caused by storm Wayne. [Text] 

[Hanoi International Service in English 1000 GMT 20 Sep 86] /9604 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


SUMMARY, CONCLUSION OF HANOI POLITICAL REPORT 
BK190201 Hanoi NHAN DAN in Vietnamese 21 Aug 86 pp 3-4 


[Text] I. Economy and Life 


1. Industry and small industry must be developed at a quicker pace through 
efforts to increase the range of new products and improve product quality 
and economic efficiency. Efforts must be made to attain 20-24 billion dong 
in industrial production value, from both locally and centrally run 
industrial sectors, by 1990 with consumer goods constituting 65 percent 

and export goods accounting for 20-22 percent. 


Efforts must be focused on developing consumer goods manufacturing 
industries, especially the textile, leather, and garment industries, in 
order to turn out more products to meet the people's needs, expand exports, 
and accept labor contracts with foreign countrie:c. 


Attention must be paid to developing those industries which process food- 
stuffs, beverages, scybean milk, and nutritional powder for children. 
Processing enterprises must concentrate their efforts on increasing 
production of feed for domestic animals. 


We should develop the pharmaceutical industry to have more prophylactic 
and therapeutic medicines, and bring the cosmetic and other consumer 
goods industries into full play. 


We should make full use of the capacity of the machinery sector to 
manufacture more multipurpose and light-weight machines to equip the 
industrial, agricultural, and other economic sectors of the capital and 
to expand economic integration with various provinces. Importance must 

be attached to construction materials and chemical industries. We should 
build the biological industry into a spearhead sector of the municipality, 
and make positive efforts to create a number of initial bases for the 
electronics sector. 


We must step up small-industry and handicraft production, including 
professional handicraft production and handicraft production in agricult »' 
and promote family economies to develop in the right direction to obtain 
more goods to supply the domestic market and to contribute to increasing 


the export volume. 
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goods made from state-provided raw materials, and must include in the 
socialist trade's commodity fund all those products made from other raw 
materials whose prices have been officialivy approved by the state so that 
most of the products can be procured. 


We must clearly improve the supply of commodities for consumption, closely 
supervise the distribution of rationed and other commodities, depend on 

the availability of commodities to apply proper procedures to each recipient 
so as to ensure justice and convenience for consumers. 


We must intensify the transformation and management of the market, reduce 
the number of traders by transferring them to the service sector and by 
positively creating conditions for some of them to engage in production, 

and continuously crack down on and severely punish speculators and smugglers 
according to law. 


All sectors and echelons must observe price discipline--from price setting 
to price posting--and carry out sale and purchase transactions precisely 
at the prices established, and must severely deal with all unwarranted 
attempts to increase prices. It is necessary to fully realize the danger 
of the trend to increase prices and enhance the sense of responsibility 

of all personnel and units in an effort to practice thrift, reduce 
expenditures, bring down the rate of price increases, and proceed toward 
stabilizing prices. 


We must do our best to increase the collection of revenues that have yet 
to be rounded up from the state-run economy and international aid, ensure 
the full collection of agricultural taxes according to prescribed policy, 
increase industrial and trade taxes to closely reflect the actual business 
revenues of each household, ana strictly deal with negative actions by 

tax cadres. It is necessary to be fully aware of the need to keep expendi- 
tures within the limit of revenues; to pay attention to the priority 
order of socioeconomic tasks; to increase the effectiveness of capital; 

to strictly observe the system of thrift in production and consumption; 

to consolidate the finances of basic units; to carry out the economic 
accounting system with a high degree of accuracy and the faithfulness 
required of reports; accounting, and statistics. 


We must advance toward balancing cash revenues and expenditures, shift 
banking activities along the line of socialist business, expand the banking 
network and improve its service, struggle against negativism, and, at the 
same time, tighten control over production and business activities by 
monetary means. 


4. Regarding capital construction, we must pay attention to increasing 
the effectiveness of invested capital by correctly selecting and defining 
targets and their order of priority and conceatrate forces on rapidly 
completing projects and promptly putting them into use. 


In arranging capital investments, proper attention must be given to inten- 
sive investment. It is necessary to ensure cap‘tal for the construction 
of a number of new projects and for investment in the infrastructure. 
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For instance, 400,000 to 500,000 square meters of housing must be completed 
in 5 years, and efforts must be made to renovate the electricity and water 
supply, communications, and postal networks. Investments must be made to 
ensure water conservancy and to generate plenty of employment in the 
various sectors. An appropriate amount of capital must be reserved for 
investments in the trade and service sectors and for cultural, educational, 


public health, and sports activities. 


We must rearrange the contractors’ agencies and the organizations 
specializing in carrying construction projects and producing building 
supplies locally. Attention must be given to improving workers’ 
professional skills and applying advanced managerial methods and building 
techniques in order to guarantee the time of completion and project 
quality. 


We should deal severely with the unwarranted allocation of lands for 
building purposes and with the misappropriation in lands for building 
houses illegally and to enforce closely the urban development policy in 
order to maintain and enhance the beauty of the capital. 


5. It is necessary to recovate management and enhance the «. lity of 
production relations to create the momentum for socioeconomic development. 


We must continue to abolish the mechanism of bureaucratic centralism and 
state subsidies and switch to a new one that is both dynamic and effective 
while ensuring discipline in strict accordance with the principles of 
socialist management. We must truly shift to formulating plans from the 
grassroots level and improving the entire planning process so that plans 
will become the main instrument of economic management. It is necessary 

to strengthen the economic accounting system at basic units, enhance 

their capability to manage the various sources of capital and expenditures, 
and increase their efficiency in production and business. 


We must improve the quality of production relations regarding the system 
of ownership and distribution as weli as economic management. First of 
all, we must consolidate and strengthen the state economic sector, thereby 
enabling it to develop steadily and fulfilling its leading role in the 
economy. 


We must continue to perfect and study ways to improve the contract system 
in agriculture, overcome the practice of signing nonspecific contracts, 
ensure the managerial role of cooperatives, bring into full play the 
effectiveness of production units, and promote the activity of laborers. 

We must strengthen the collective economic sector through the use of 
nonsharing funds, the material and technical bases of cooperatives, and the 
system of socialist distribution so that the revenue from this sector 

may increase constantly and gradually become the peasants’ main source of 
income, thereby tightening the economic relations between the state and 


peasants. 
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The goal for the next 5 years is to guarantee a nourishing diet (to make 
up for the labor used with the necessary quality) and to improve the supp] 
of grain and food as well as to improve eating habits by simplifying then. 


To realize this goal it is necessary to carry out the following main tasks: 


--Rationally establish the balanced diet required by each group including 
adults, the elderly, childrer, workers of different branches and trades, 
and social welfare recipients iu accordance with the level of economic 
deve lopment. 


Efforts must be made to develop the municipality's food belt to meet a 
large part of the need for foodstuffs and effect economic integration with 
other provinces to make full use of each region's superiority in resolving 
the « ..,ital’s food problem. 


--Arrange and develop the food processing industry to process meat, milk 
(especially soybean milk), and semifinished and finished food products. 


--Rationally arrange diet and eating habits in accordance with industriali- 
zation and experiment with and gradually popularize the introduction of a 
midshift meal that is both nutritious and convenient for workers of the 
state-run sector, boarding students, and children at kindergartens and 
nurseries. 


--Markedly improve socialist trade activities to guarantee a prompt and 
sufficient supply of quality grain and food to workers, state employees, 
members of the Armed Forces, and poople of other strata. 


Based on these main orientations, a comprehensive targeted program wil! 
be developed to resolve the food problem for the entire municipality. 


8. Population and labor: 


It is necessary to make everyone fully realize the usefulness and necessity 
of tamily planning to reduce the natural population growth rate in the 
coming years to 1 percent in the inner city, to 1.2 percent in the city 
suburbs, and to 1.1 percent for the entire city. 


In carrying out population control, it is necessary to limit the influx of 
population from the outside. The Council of Ministers shall be requested 

to place tight controls on the transfer of personnel by organs and enter- 
prises to Hanoi from elsewhere and to formulate plans for moving either 
fully or partially unnecessary organs from the inner city to the surrounding 
cities and towns. 


Efforts must be concentrated on providing jobs for youths reaching work age, 
with priority in job placement being g‘ ‘en to discharged soldiers, student 
who cannot further their education, and vocational students and workers 
returning from abroad. In the inner city, attention must be given to thy 
following orientations: 
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Priority must be given to using capital investment to create jobs for 


tens of thousands of out-of-work laborers and send tens thousands of 
people in the suburbs to build economic zones in other places. 


Il. Science, Technology, Culture, and Social Welfar« 

Scientific and technological work must be close! nonected with the 
duties of various socioeconomic sectors really to develop its role as a 
vital motive force in economic building and management, in developing 
productive forces, and in building a new type o! cialist man. 


In industry, construction, communications, transportation, distribution, 
circulation, and the service sector, scientifi md technological work 


must be directed toward improving and renovating products, improving the 
quality of products and services, renovating manarement, and improving 
socialist production relations. In agriculture, the levements of 
biology and intensive farming techniques must be e] inpplied to increase 
quickly the productivity of crop plantir ind livestock raising; to expand 
the processing of grain, foodstuffs, and other aer! ltural products; 

and to perfect production relations. echno lo, ind social ience should 
be focused on the study of programs for resolving the | | problem for th 


people in the mumicipality, the labor and employment problem, and the 
problem of overcoming negativism in society. 


We should accelerate the scientific and technical revolution in all fields 
and sectors at all echelons, encourage and mobilize the masses to partici- 
pate in promting iniiiatives and carrvine it technical innovation, and 
adopt appropriate policies to exploit effectiv the capital’s considerable 


scientific and technical potentials. 


Educational work must be carried out wniforn! rom kindergarten throuzh 
the general education, vocational training, . college levels to train 
workers with a high political awareness, a high level of technical 
knovledee, and good managerial ability. r houl continue to carry out 
educational reforms and comprehensively enhance thy mlity of education. 
we must pay attention to improving the aqualit md effectiveness of the 
political, ideological, ethical, and v iLionai training o! tudents; 
coordinate vocational training with the socioeconomic plans of the capital 
and the whole country; and basicaliy r lve the problem of providing 


employment for graduating students. 


We must provide supplementary culturai, techn , and professional 
education for all workers, and generalize th ol education of all 
workers under 45 vears of age. We must te mn training additional 
professional and technical cadres and agri! | rkers, and creat 
conditions for agricultural cooperative t rt ut the new management 
system of socialist economic accountin Wn , . network of 
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On the basis of unifying ideological viewpoints, we should renovate the 


contingent of cadres and perfect the leading and management agencies from 
the municipal down to ,rassroot levels. We must truly renovate our concept 
of the cadre task, using the performance of lines and policies as a vyard- 
stick to measure the quaiity aad ability of each cadre, and refering to 

the requirements and tasks to select, assign, and place cadres. We should 
basically screen and assess the contingent of cadres and urgently tormulate 
and implement a cadre plan for all echelons and sectors. In order to 
assist party committee echelons itn the cadre task, we should study and 
renovate the contingent of workers in charge of the cadre task and select 
the right persons who can firmly grasp the party viewpoints and who possess 
good qualities, sufficient knowledge, and a correct method of human 
relations. We should strive to forge the revolutionary quality of party 
members, resolutely struggle against and overcume negative manifestations 
in the party, and enhance the working class character, exemplary leader- 
ship, and militancy of the party. Under no circumstances can the standard 
for party membership be lowered. We should clearly distinguish party 
members from good cadres and good citizens, resolutely eliminate unqualified 
members from the party and, at the same time, actively recruit new members, 
especially for basic party organizations or those localities with few or 

no party members. 


An important measure to forge party members is to firmly maintain the 
pattern for party activities, regularl, conduct self-criticism and 


criticism, and educate party members through the real-lite strup,le so as 
to strengthen the relationship with the masses. 


Enhancing the militancy of basic party organizations is linked with 
enhancing the leadership of district, precinct, and town party oryaniza- 
tions. It warrants the successful implementation of the party and state 
lines and policies, consolidates the party organization, forges party 
members, and promotes the revolutionary movement of the masses. 


The central task is to consolidate party chapters. We must concentrate 
on providing suidance for helping weak basicparty organizations, continue 
to consolidate and perfect the party organizations in city subwards, 

and struggle to bring the current 35 percent of strong and firm, basic 
party organizations to 60 percent by 1990, 


Intensifying control work and protecting the party constitute important 
aspects of party leadership. It is necessary to effect at all costs 
leadership based on control, including control over the implementation of 
resolutions and over democracy and discipline within the party. Party 
organizations at all levels must firmly adhere to the p.inciples poverning 
party organization and activities, especially democratic centralism, and 
strictly observe established work procedure. It is necessary to develop 
a constant bond with the masses; struggle against bureaucratism, removal 
from reality, alienation from the masses, and excessive meetings; ensure 
internal democracy while conducting party activities; and, at the sam 
time, guarantee unanimity in thought and action throughout the party 
organization. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


MUNICIPAL REGULATIONS ENCOURAGE HOUSEHOLD ECONOMY 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 20 Jun 86 pp 1,2 


{Article: "Municipal People's Committee Issues Directive on the 
Implementation of Decision 34 on Developing Private Production, Household 
Production and the Subsidiary Household Trades") 


(Text] The Municipal People's Committee recently issued a directive on the 
implementation of Decision 34 on the organization, management and application 
of a number policies to private and household small industry and handicraft 
production and the subsidiary household trades. 


The directive consists of seven parts: the standards for classifying private 
producers, producer households and part-time household producers; the amount 
of time permitted to be in operation; principles of organization and 
management; the obligations of producers; the sectors and trades in which 
production and business are permitted; and some procedures and policies 
concerning the registration of businesses, economic contracts, supply sources, 
the supplying of electricity, taxes, prices, product marketing, credit and 
banking. 


As regards the length of time that private producers, household producers and 
part-time household producers are permitted to be in operation, the directive 
of the Municipal People's Committee states: "The private economy, which is 
one of the five segments of the economy that exist during the period of 
transition in the South, will remain in existence for a long time, throughout 
the period of transition, will be organized and guided down the path to 
socialism and will be helped by the administration, the mass organizations and 
the Fatherland Front to develop upon positive factors and overcome negative 
factors in order to make increasing contributions to socialist construction. 


These economic organizations, which are protected and encouraged to develop 
their production, will not be nationilized if they operate in accordance with 
the law." 


As regards management, private producers, producer households and part-time 


household producers are arranged in products groups or become satellite units 
of a state-operated enterprise or cooperative in the same sector or trade. 
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Priority is given to the development of those producers who use domestic raw 
materials or scarce, valuable materials odtained from sources overseas. 


According to the directive of the Municipal People’s Committee, private 
producers may, in principle, engage in production and do business in those 
sectors and trades permitted under secior planaiang, with the exception of 
sectors in which the state has the exclusive right to do business, such as 
liquor, tobacco, printing, pharmaceutical products, beer, wines... In the 
case of private producers who are capable of producing and doing business in 
sectors and trades which are not permitted under sector planning and which lie 
outside the scope of Decision 34, the agency responsible for managing the 
sector will examine the matter and determine, on the basis of the needs of 
society and technical capabilities, whether to permit production and business 
by private parties. 


As regards the marketing of products, the Municipal People’s Committee 
encourages producers to give priority to selling their products to socialist 
Commerce at negotiated prices. If socialist commerce does not buy any or all 
of their products, they are encouraged to consign their products to the stores 
of socialist commerce. If they are still unable to sell all their products, 
they are permitted to market them on their own after notifying the place at 
which the production of their products is registered. In the case of export 
goods, private producers have the same right to use foreign currency as 
cooperatives do and must fully comply with the foreign currency management 
procedures of the state (see the entire text of the directive printed below). 


To achieve uniform implementation of Municipal People's Committee Decision 
34/QD-UB dated 29 September 1986 and after surveying the opinions of the 
various sectors, levels and mass organizations, the Municipal People's 
Committee hereby issues the following instructions: 


I. The Standards fur Classifying Private Producers, Producer Households and 
Part-time Household Producers 


To accurately classify private producers, producer households and part-time 
household producers (abbreviated as part-time producers), be they currently in 
operation or newly organized, it is necessary to adheve to the following 
Standards (neither expanding nor reducing their scope) with the aim of 
accurately reflecting the character of the unit's business, clearly defining 
the level of production relations and implementing the correct policy for each 


type. 
1) Producer households: 


a) In the case of producer households that possess technical skills, it is 
necessary to correctly apply the stipulated standards, with attention to the 
following: the labor of the household must consist of persons who are members 
of the same family. Production must be directly carried out by the father, 
mother, wife, husband, children, daughters-in-law, sons-in-law, brothers and 
Sisters, not by hired manpower. If manpower is hired, the unit must be 
Classified as a private producer. 
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dD) If the household consists of private merchants shifted to production and 
the labor of the household also consists of the father, mother, wife, husband, 
children, daughters-in-law, sons-in-law, brothers and sisters, all of whom 
directly engage in production but are not technically skilled, the household 
is permitted to hire one technically sxilled worxer for a period of not more 
than 1 year. 


+ 


The concerned economic-technical sectors must take the initiative and send 
technical cadres to support, direct, train and assist these households in 
becoming technically skilled so that tney are not taken advantage of by 
undesirable elements. 


2) Private producers: 


a) Tne main standard for being classified as a private producer is: the head 
of the household must directly participate in and manage production and must 
hire manpower, but not more than 10 persons. 


bd) When classifying a household as a private producer, it is necessary to 
combine the standards on hiring manpower (no more than 10 persons) with the 
points set forth in Article 2 of the regulations appended to Yecision 34/QD- 
UB. This classification must not be made on whether their labor productivity 


. | 


t 
is high or low, whether their equipment capacity is large or small. 
3) Part-time household producers: 


a) The primary standard here is: production labor must be the idle labor of 
Manual workers, civil servants, cooperative members or production cooperation 
team members, not nired labor. 


Work time must be tume worked outside the hours worked at one's agency or unit 
or idle labor within the household, for example the labor of the housewife, 
Students or elderly persons who are beyond work age can be used. 


b) If persons of work age are working full-time, the unit is not a part-time 
household producer, but a producer household. If labor is hired, the unit is 
a private producer. 


c) Manual workers, civil servants and operative wembers of different 
families who join together to organize production at a common site and 
directly engage in production outside tneir regular work hours without hiring 


labor are also part-time household producers and are to declare themselves as 
such and be registered in the locality where their production unit is located. 


d) The provisions set forth above under points 1, 2 and 3 also apply to 
retirec ,aUuUTrede 


To register as a business, private producers, producer households and parte 


time household producers must be registered as permanent residents of the 
city. 
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II. The Amount of Time Permitted To Be in Operation 


The resolution of the 5th National Party Congress stated: "The smal! 

and handicraft trades of our country, which possess cnormous potenti.) 
are an important part of the consumer goods industry, have deen and ar 
reorganized as an important part of the socialist economy and occu; 
position of long-range importance within the national economy, especially 
this initial stage." 


The household economy and the part-time trades still occupy an im; ' 
position and their development must be encouraged. The private economy, wh. 
he economy during the period of transit: 
the South, will continue to exist for many years, throughout the per! 
transition, will be organized and guided down the path toward socialism and 
will be helped by the administ ion, the mass organizations and the 
Fatherland Front to develop upon positive factors and overcome nerit 
factors so that it makes increasing contributions to socialist construction. 


These economic organizations, which are protected and encouraged to deve. 
their production, will not be nationalized if they operate in accordance wi' 
the law. 


Private producers who comply witn policies and the law, accept the suidan 
the concerned sector, accept supervision by workers and laborers in pr 


and sell products to the state will be considered as naving contribut: 
socialist construction and possess equality under the law. Their po! 
rights, their economic rights and the education of their children w 


guaranteed and implemented without discrimination. 


In the process of the period of transition, the state will creat 
economic, cultural and social conditions for the state-operated econ 
steadily develop and become strong enough to play the dominant role ani ! 
the collective economy to develop so that it can truly display the superior.ty 
of collective production, can guide and draw private producers into th 

of socialism and gradually bring them to the realization that privat 
production is not better than collective or state-operated production, ne.’ 

in terms of material income nor non-material benefits. 


III. Principles of Organization and Management 


Depending upon their sector or trade, private producers, producer housen >) 
and part-time household producers will be arranged in product group. r 
operate as satellite units of 4 State-operated enterprise or cooperative | 
the same sector or trade. When authorizing the establishment of privat 
producers and producer households under Decision 34/QD-UB, the precincts ant 
districts must insure that they do not affect the development of the other 
segments of the economy and insure that all segments of the economy, 
especially the state-operated and cooperative segments, ‘tevelop in a way that 
is well balanced. They must build the state-operated economy so that it plays 
the dominant role. They must strengthen and adopt policies to support 
stable collective economy and develop the private economy better. 
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--Priority must be given to the development of producers who use domestic raw 
materials and valuable, scarce materials that can be obtained from sources 
overseas. 


--Priority must be given to the development of producers who possess technical 
skills and produce products for which there is a large need, a need that is 
not being fully set Dy state-operated production. In those sectors and trades 
in which the city has surplus capacity that is not being fully utilized, 
additional new units should not be opened. 


--It is necessary to cease tne operations of and not register new producers 
who lack the conditions needed to guarantee product quality, do not accept 
state management, do not take measures to maintain industrial sanitation and 
seriously pollute residential areas. 


I¥. The Obligations of Producers 


Private producers, producer households and part-time household producers have 
the following obligations: 


1) Organizing production and business well, carrying out expanded 
reproduction, improving working conditions and raising the income of the 
persons participating in production. 


2) Registering themselves with or declaring themselves to and agreeing to 
being managed by a center, namely, the precinct, district, sudDward or village 
people’s committee, while coordinating with ind being guided by the concerned 
economic-technical sector. 


3) Submitting accurate and full reports in accordance with the reporting 
procedures of the state, agreeing to inspection by functional agencies, such 
as the Tax Affairs Agency and so forth. 


4) Paying taxes in full in accordance with policy and making the stipulated 
payments to the sector. 


5) Selling products to state-operated commerce or a marketing cooperative at 
appropriate prices. 


¥. The Sectors and Trades in Which Production and Business Are Permitted 


1) The general principle is that production and business are permitted in 
those sectors and trades that are permitted under sector planning, with the 
exception of those sectors in which business is done exclusively by the state, 
such as liquor, tobacco, printing, pharmaceutical products of all types, beer, 
wines... 


2) Technically skilled part-time household producers are permitted to engage 
in production and do business in the same sectors and trades that private 
producers and producer households are, including manufacturing parts or 
performing a particular stage in the production of products in sectors or 
trades that are only planned for state-operated enterprises or cooperatives. 
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3) Im the case of producers and nouseholds whose production and business 
capabilities are in sectors or trades which are not permitted under sector 
planning or lie outside the scope of Decision 34/QD-UB, the agency responsible 
for managing the sector (the federation of enterprises) will, on the basis of 
the needs of society and technical capabilities, examine the matter and decide 
to permit production and business in accordance with the following principles: 


‘7 


either currently on hand or requested 
oy high technology, apply advanced 


a) Producers who have modern equipment 
to be imported as new equipment), en 
economic-technical norms, are abdle to 

scarce materials sent by relatives overse 
qualitative standards and sell products + 


= bs 


S), proguce products that gect nigh 
the state. 


b) If they are producer households, permission can be given to engage in 
production and do business in sectors and trades planned only for cooperatives 
or state-operated enterprises. 


c) If they are private producers, permission can be given to engage in 
production or do business in sectors and trades planned only for cooperatives 
or production cooperation teams. 


VI. Some Procedures and Policies 
1) Business registration: 


a) Private producers and producer households must fully comply with 
registration statutes, which include registering the products to be produced, 
registering their labcr, label, product quality and so forth in accordance 
with general regulations. 


b) Part-tize household producers cust comply with the following regulations: 


@--If they produce or do business in sectors or trades that require the use of 
electricity or materials that are managed exclusively by the state and must 
sign an economic contract with the state, they must declare their business to 
the subward or village people's committee using a standard form, which must be 
certified by the subward or village, with one copy being filed and one copy 
being retained by the person maxing the ‘declaration. 


--If they do business in a simple nandicraft trade or do work under contract 
(such as pressing cans, waking paper bags, weaving rattan or bamboo, 
embroidering, tailoring, weaving wool and so forth), they need only declare 
themselves to the neighborhood team. 


2) Economic contracts: 


a) Im the case of private producers and producer households, the current 
economic contract policy, which expedites contracts and does not require the 
approval of many different agencies, applies in order to create the conditions 
for units to establish direct relations with their customers. 
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6b) in the case of part-time household producers: 


--If contracts are to be signed with economic units of the state cr other 
economic units within the municipality, the contract gust first be certified 
dy the subward or village people’s committee. Products and materials being 
transported within the gunicipality must be accompanied by a receipt, an 
invoice and the contract. 


--Established procedures must de followed in the case of contracts signed with 
provinces or other municipalities and when products must be transported from 
the city. 


3) Materials: 


a) The municipality's state-operated commerce sector will endeavor to sell 
materials in order to encourage production and buy back the products produced 
from these materials. In view of the continuing shortage of materials, the 
municipality encourages producers to loox for every way to establish economic 
ties and joint businesses to develop sources of production saterials in 
accordance with current regulations. 


b) The precinct and district commerce, supply and exporting agencies and 
scrap material stores must be strengthened so that they always have materials 
to sell to producers in small industry and the handicraft trades in order to 
buy back the products produced from these materials. 


c) The municipality encourages asking relatives in foreign countries to send 
Supplies, materials, machinery and equipment for use in production instead of 
sending consumer goods. The procedures necessary to receive supplies, 
equipment, machinery, spare parts and so forth being sent by relatives 
Overseas to producers are completed by tne Federation of Small Industry and 
Handicraft Cooperatives and then submitted to the precinct or district 
people’s committee for authorization. The products produced gust be sold to 
the state. 


The various functional agencies must complete the necessary procedures quickly 
and not pose difficulties to persons who a:e receiving supplies, materials and 
so forth from relatives overseas. 


4d) Producer households and part-time nousehold producers can be allowed to 
use equipment not deing used »%y a cooperative or state-operated enterprise 
(after priority has been given to the collective) to supplement their 


production capacity. 
4) Electricity service: 


a) Private producers and producer households are supplied electricity in 
accordance with general regulations. 


In the case of part-time household producers, having a contract and a letter 


of declaration as a household producer certified by the subward or village 
people's committee are all that are required to complete the procedures to 
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request electricity service in accordance with the norms of the subward, 
village, precinct or district. 


b) With the availability of electricity limited, users must practi 
frugality (by reducing the consumption of electricity per unit of product, 5) 
econogjizing in personal consumption...) so that electricity is available for 
production. 


Private producers, producer households and part-time household producers are 
encouraged to use their own electric generators for production. 


5) Taxes: 


a) Private producers and producer households must fulfill their obligation t 
pay taxes or meet tax exemption or reduction requirements as defined under 
current ind: strial-commercial tax statutes. 


Consideration may be given to waiving or reducing in accordance with genera. 
regulations the tax on export products, especially products being exported for 
the first time. 


Consideration may be given to waiving or reducing taxes for the first ! or . 
years for new producers who are investing in production, depending upon the 
product being produced. 


b) Part-time household producers, because their product output is not larwe 
and because their production is not professional in nature, should be exempt 
from all taxes. 


c) A waiver or reduction of taxes will be considered in the case of 
machinery, equipment, supplies and raw materials, depending upon the type, 
imported through relatives overseas for the first time. A waiver or reduction 
of taxes on imported materials and equipment will also be considered on 
subsequent occasions in accordance with the principle that the reduction and 
waiver of taxes be less for the private sector than the collective sector. 


4d) The municipality has proposed to the central level that there be no Limit 
on the number of times or the quantity of supplics and raw materials that may 
be received from relatives overseas. While awaiting pergission from the 
central level, the Municipal People's Committee and the people's committee of 
the precinct or district together with the Customs Office will examine and act 


upon requests. 
6) Prices: 


The general principle is that correct procurement prices and selling prices be 
set on the basis of including all reasonable costs in production costs and 
providing for an appropriate profit so that producers do not incur losses and 
unreasonable costs are excluded from production costs. 
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a) In the case of important products, the prices of which are set by the 
State and the saterials for which are sold Uy the state, economic contracts 
are signed at state prices. 


* « 


3) In the case of products for which the state sells no materials or some 
materials whose prices are included in the state price scale, contracts are 
Signed at prices negotiated within the state price scale. 


c) In the case of products for which no price or price scale nas been set and 
for which all mate: ials are odtained by the producer, contracts are to be 
Signed at negotiated prices (agreeable to the buyer and seller). 


d) In the case of new products dDeing t.st produced and put on szile to test 
the garket, no state price will De set. However, the unit must register its 
price and sell this product at the registered price. 


e) In the case of products that meet high technical or aesthetic standards, 
meet international standards, are fine art or are of nigh export value, 
incentive prices apply (prices that are nigher than the prices of other 
products of the same type; depending upon the type, specific regulations will 
be issued later). 


7) Product marketing: 


a) AS regards proitucts that are produced from rsterials obtained by the 
producer, the precincts, districts, subwards and villages will encourage 
producers to give priority to selling their products to socialist commerce at 
negotiated prices. If socialist commerce does not buy any or all these 
products, producers will be encouraged to consign their products to socialist 
commerce stores. if they are still unable to sell all their products, 
producers will de permitted to sarxet their products on their own after 
notifying the place at which they nave registered as producers. 


db) When a certain percentage of products must be retained to be traded for 
materials with which to carry on production, the amount that need be retained 
must be stated in the contract and approved by the precinct or district. 


c) As regards export goods, producers have the same right to use foreign 
Surrency as cooperatives do and must comply with the foreign currency 
ganagement procedures of the state. 


8) Credit and banking: 


In the case of produver households and part-time household producers, the 
granting of ioans, the withdrawal of cash...will be expedited via simple 
commercial procedures of the bank. 


VII. Implementation 


In accordance with the directive of the Municipal People's Committee, the 
people's committees of the precincts and districts (the Office of Industry-- 
the Federation of Small Industry and Handicraft Cooperatives) gust work 











closely with the econogzic-technical sectors (federations of enterprises, 
combines and state-operated enterprises) in providing the guidance needed to 
take the following steps immediately: 


1) Rechecking private producers, producer households and part-tige household 
producers now in operation and checking new ones who register; 


2) Classifying them in accordance with stipulated standards; 


3) Instructing new producers in declaratior and business registration 
procedures; 


4) Organizing and arranging them ina manner closely tied to an econosic- 
technical sector (as a satellite unit or as part of a product group with a 
federation of enterprises, a combine or a state-operated enterprise); 


5) The precinct or district must reissue production and business licenses or 
the subward or village must officially announce who has been registered so 
that producers are officially recognized as in operation. 


Depending upon the specific situation, each precinct and district can conduct 
a pilot project in a nugber of subwards and villages to gain experience in 
order to gradually expand the scope of implementation. 


The steps mentioned above gust be completed, in the case of producers who are 
now in operation, in the space of 1 gwonth from the date of receiving this 
directive and gust subsequently be taken on a continuing basis in the case of 
newly registered or newly declared producers. 


If problems arise in the process of implementation, they must be promptly 
reported to the Municipal Party Committee in order to receive additional 
guidance. 


7809 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


CHEMICAL CORPS PREPARES FOR SIXTH CPV CONGRESS 
BK221323 Hanoi QUAN DOI NHAN DAN in Vietnamese 27 Aug 86 p 1 
{Report by Hoang Huu Phuong] 


[Text] After holding sessions for grassroots party crganization secretaries, 
unit commanders, and a number of specialized cadres to study various draft 
documents of the Sixth CPV Congress, the Chemical Corps Party Committee 

has promptly drawn on this experience for dissemination and to use as a 
guide for ensuing party organization congresses. 


Following the experience obtained from the corps’ political organ's party 
organization congress, the corps party committee finds it necessary for 
various party committee echelons to concentrate on thoroughly teaching 

the purposes, significance, and requirements for holding of party congresses 
at various levels at this time. Party members must establish in them 
selves a high sense of political responsibility and a correct attitude 
before entering these congresses. 


In order to have more opinions contributed for the Draft Political Report 
of the Sixth CPV Congress, party committee echelons must make the necessary 
arrangements for party members to study, exchange views, discuss, ponder 
about, and register so to voice their views about these documents. 


During a party congress, the president of the congress presidium must focus 
on the requirements and purposes by suggesting those issues be widely 
discussed in a democratic spirit. All the topics to be discussed must be 
put in writing and this must be complete, with suggestions, before being 
forwarded to higher echelons. 


As plans reported by its unit before a party congress are also regarded 
as important documents, the party committee echelon concerned must 
concentrate on making truly careful preparations for these documents. All 
assessments, appraisals, objectives, and guidelines must be practical. 


In order to select qualified and competent party members to join a new 


party committee or to attend a party congress at the higher echelon, 
a roster of nominees and candidates must be posted in advance. Preparatory 
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work by ballot scrutiny teams must be carried out carefully in accordancs 
with the practical division of duties. Constant attention must be paid 
to urging the correct observation of rules and procedures. This matter 
is seemingly simple but is usually difficult in practice. 


The party committee [of the Chemical Corps] and its political organ will 
continue to endorse many draft veports and provide guidance tor the 
holding of party congresses by various party organizations in the advance 
toward the congress of the corps party organization delegates by early 
September. 
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AGRICULTURE VIETNAM 


NEED TO TRAIN AGRICULTURAL CADRES IN ECONOMIC MANAGEMENT SEEN 
Hanoi KHOA HOC VA KY THUAT NONG NGHIEP in Vietnamese May 86, pp 195-199 


[Article by Tran Dinh Mien: "The Training of Agricultural Cadres in Our 
Country" } 


(Text} Over the past 30 years, despite the fact that our country has been 
encountering difficulties in many fields, the agricultural sector has 
established a system of schools extending from the central to the local levels 
that has provided many levels of training in many different sectors and 
fields, from the training of workers to post-graduate training, from 
scientific-technical training to economic management and professional 
training. Thousands of Ph.D.'s and Masters of Science, tens of thousands of 
engineers of all types, tens of thousands of middle level cadres and hundreds 
of thousands of workers are working in the different fields of agriculture. 
In addition, thousands of college students, middle school students and workers 
attending schools at home and abroad augment the sector's large corps of 
cadres each year. This diverse, abundant corps of agricultural cadres has 
made positive contributions to the large achievements of agriculture in recent 


years. 


Since peace was restored in 1954 and since the country was reunified, a system 
of schools has been established and steadily built and strengthened to train 
cadres for the agricultural sector: the Chem Central Agro-Forestry Middle 
School, the forerunners of which were the agricultural technical class 
sessions held in the Viet Bac combat zone, Colleges of Agriculture I, II, IIl 
and IV, the Lo River Crop Production Middle School, the Que Vo Engineering 
Middle School, the Xuan Mai Professional Management School, the Long Dinh 
Agricultural Middle School, the Bao Loc Agricuitural Middle School, the Ho Chi 
Minh City School of Agricultural Management...opened their doors one after the 
other. Practically all provinces have a local agricultural middle school. 
Many machine worker schools have also been established to meet the cadre needs 
of this sector, such as the Viet-Soviet Machine Worker School, Machine Worker 
School Number 4, etc. Many district agricultural schools, which are 
essentially technical, management and professional training classes for 
cooperative cadres and cadres of the district apparatus, have also been 
established in a mumber of provinces. A number of agricultural academies have 
been established on a pilot project basis with the aim of training engineers 
for cooperatives. 











It can be said that the network of schools that has been established and the 
corps of cadres that has been trained reflect not only advances in intensive 
cultivation, but also reflect important advances in science-technology, in 
agricultural economic management in the various stages of development of the 


national economy. 


The party's educational quidelines of "combining learning with application, 
tying theory to practice, doing what you tell others to do and supporting 
production, national defense and the daily lives of the people through 
training and scientific research" have always been and continue to be the 
essential elements in our effort to improve the quality of training provided 
by the schools of the agricultural sector. As is the case with many other 
technical and economic sectors, agriculture not only demands an increasing 
volume of rice, vegetables, subsidiary food crops, meat, milk, exported 
agricultural products and so forth, but also requires urgent seasonal labor, 
requires hard work in fields and pens. It is also through these avenues that 
technical knowledge and the efficiency of good skills reach the farmer. Many 
scientific projects, such as spring rice, crossbred commercial hogs and so 
forth, have resulted in higher crop yields and higher pork output. Many 
international cooperation programs (in the production of rice, hogs, coffee 
and rubber, in veterinary services, in crop protection...) involving tens of 
thousands of hectares of land and tens of millions of dong in foreign currency 
and ranging from the basic sciences to the applied sciences are producing 
results. 


Generally speaking, training has an impact while the student is still in 
school and when he leaves school and goes to work. However, due to the 
influence of negative phenomena in society, due to the decline in the corps of 
teachers, due to difficulties in everyday life and limited material bases, we 
have not always been able to maintain the overall quality of training during 
some periods, at some schools and during some semesters. In the 1980's, many 
conferences between schools and other functional agencies chaired by the 
Ministry of Higher and Vocational Education have agreed with the assessment 
",..Schools realize that the efforts of the school itself, of its faculty and 
departments, of its teachers and students are needed to prevent a continuing 
decline in the quality of education and that management must be strengthened 
by means of regulations and rules of the ministry and the school (1982-1983) ." 


The quality of training is still declining and the quality of political and 
ideological education is not good. Schools have not given appropriate 
attention to political and ideological education, to cultivating in students 
revolutionary ideals, knowledge of the lines and policies of the party, of the 
fine traditions of the nation and the new ethics of the collective master 
(1983-1984)." Within this context, many schools have been trying to move 
ahead. Restructuring their programs of study each semester and each year; 
strengthening student rules and regulations; tying training to production 
through economic contracts, with special importance attached to raising the 
overall standards of teachers and cultivating the manual skills of students; 
adjusting the scale of training; and restructuring the schoo] network are all 
measures that have been taken to create the conditions for improving the 
quality of training in a manner consistent with needs. 


111] 





During the past 40 years, the corps of cadres, an economic-technical sector, 
has been built with importance attached to the different sectors and trades in 
agricultural work. This corps is a precious asset in achieving a high level 
of specialization within agriculture. At the same time, it is also an 
important factor in gradually achieving large-scale production. Deserving of 
attention is that we have yet to attach appropriate importance to even higher 
standards, have yet to provide well coordinated training for each stage in the 
agricultural production line. In the field of instruction, the agricultural 
sector was one of the first sectors to use the Vietnamese language in training 
nationwide, from post-graduate training to worker training. In the field of 
scientific research, it was one of the tirst sectors to undertake 
international research programs and exchanges of leading specialists in many 
fields. Recently, we have given attention to more rapidly developing post- 
graduate training, both at home and abroad, and training in foreign languages 
in order to *ffectively support hichly specialized work, research, 
instruction, exchanges of specialists...with a view toward developing our 
country's agricultural sector in depth. 


Our country's tropical agriculture has been investigated by many countries in 
the world, has been the focus of exchanzes of expericnces with many countries 
of the world, has received the assistance of many international 
oryanizations...not only because our diligent class of collective farmers and 
progressive laborers have recorded many achievements in production, but also 
as a result of the activities, the knowledge and the materials that have 
emerged from the research and production carried out by the large corps of 
agricultural cadres over the past several decades. 


Training cadres for the districts and basic units is a matter of major and 
pressing importance, the aim of which is to create the conditions needed to 
build a rational economic structure within the district and the conditions 
needed for agriculture to become deeply involve in specialized farming and 
intensive cultivation and graduelly advance to large-scale, socialist 
production. Today, the economic-technical sectors of the districts still lack 
management cadres. These cadres are poorly qualified, their individual skills 
are not well coordinated and they are not uniformly distributed, being 
concentrated mainly in the lowland and midland provinces and the 
municipalities. The mountain provinces, the Central Highlands and the 
provinces of former Nam Bo still lack many cadres. 


At present, only about 0.3 percent of cooperative directors have a college 
education and only 10 percent have a middie school education. Only 8 percent 
of the chief bookkeepers have a middle schoo] eiucation. Many directors have 
not received basic training in theory and politics and many party committee 
secretaries have not studied economic management. This is perhaps one of the 
causes of the inertia, conservatism and weakness of many agricultural 
cooperatives today. Therefore, giving priority in college and vocational 
middle school recruiting policies to cadres and youths who come from the basir 
level to study and will return there to work is a very rational and necessary 
approach to take. 


During the past several years, some colleges and middle schools and college 
centers in the South as well as on-the-job college classes of the various 
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provinces have civen attention to training cadres of various typ 
district apparatus and cx Operatives. However, because training objectives, 
the persons for whom training is intended, the length of training and the 


programs ard methods of instruction still differ, the quality of training i 
not high. Our state recently prom lgated several specific ~mlicies designed 
to encourage scientific-technical cadres and economic ma ent cad tc 


work on the district leve) and at basic production units; bee or, chang 
this area is still coming about slowly. Many competent and educated cadres 
are not being properly used to bu id the district level and strengthen basic 
production units. 


Of course, solving the problem of cadres for basic units is: is 
matter. However, it has come time to focus our efforts on finding the mos 
effective ways to resolve this problem. We must adopt the concept that in our 
investments in agriculture, building the corps of cadres ami workers at basic 
units is a direct investment in production, an investment in intensive 
development and that the basic unit is the only place that - Vides the cadre 
or manual worker with favorable conditions for displaying his talent and 
intelligence for the purpose of naking the most practical c 
possible to stimulating the developrent of production. 


, 


The report “Some Matters Concerning the a nts of Gaining a Thorough 
Understanding of the Resolutions of the 5th Party Congress and the Plenums of 
the Central Committee on Agriculture and Continuing ‘To ‘oncretize These 


Resolutions in Order To Organize Their Implementation" (1984) by the 
Agriculture Department of the Central Committee charts a cour for solving 


this problem: "...Continuing to complete and expanding the shift in focus in 
Cadre training in keeping with the spirit of Political Bureau Resolution 2 
This shift in focus can be summarized as: shifting from the training of 
cadres for the state staff to act ach ing importance to training cadres for the 
collective sector, for basic units; shifting from training cadres only once to 
retraining cadres and providing cadres with advanced training; shifting from 
training that is largely technical training to training in economic management 
and technical management, with full importance attached to the training of 
laborers... Importance must also be attached to improving the quality of 
training, improving training programs and methods, compiling basic curricula, 
including the latest resolutions of the party and state in elementary and 
advanced training classes..." 


To begin with, we should not think that this shift in focus will mean a mijor 
Change in procedures, in organization or in the concept of a system of co] lege 
and vocational middle schoo] training and education that has existed for more 
than a quarter century. However, in keeping with the spirit of educational 
reform and in orier to lx nsistent with new requirements, improvements must 
be made in the fields of organization and management, in the student 
recruiting policy, in the policy on sending persons for training, in the 
policy on the utilization of persons who are trained, etc. And, it is also 
necessary to bear in mind the new requirements that have arisen: the persons 
who are trained must come from and return to production jobs; the scope of 
training must include not only technology, but economic management as well; 
and we must provide not only formal elementary training, but also short-term 
training, advanced training, supplementary training... In view of the fact 








that our economy is underdevelcped, the most sensible approach to take is to 
make thorough use of the existing organization, material base and corps of 
instructors. The number of persons trained must be balanced with these 
factors. Importance must be attached to improving the quality of training and 
adopting a clear policy on the utilization of persons who receive training. 


Thought must be given to planning the wel! coordinated reorganization, 
restructuring and reassignment of cadres for the district apparatus, for the 
state farms, stations, other farms, corporations, enterprises, cooperatives 
and so forth within the district. In other words, thought must be given to 
who must be trained and to training objectives. The bases for determining 
agricultural cadre needs are primarily the scale of production and the output 
of agricultural products. However, training plans as well as the specifics 
involved in building the corps of agricultural cadres change very much under 
the influence of the level of production, the dynamism of the organization and 
the material conditions needed to utilize cadres in accordance with current 
procedures and policies. Clearly, there is a need here for planning the 
development of the corps of agricultural cadres over the long range and for a 
training plan for each period, each area, each type district and each type 
basic production unit. Another reality is that roughly 70 percent of the 
hundreds of thousands of middle level technical cadres we have are working on 
the district level. The agricultural sector has 50 middle level schools of 
various types, which annually supply tens of thousands of cadres to the 
sector. Long-term planning or plans for each type district and basic unit 
must take this number of cadres and this rate at which cadres are being 
trained into consideration. For the foreseeable future, the quality of 
training can only be maintained by reducing the number of persons being 
trained. 


The Ministry of Higher and Vocational HBducation and the functional agencies 
are taking positive steps to restructure the organization and system of 
schools and improve student recruiting procedures with a view toward achieving 


this objective. 


In the training of cadres for the district level, one question which has been 
raised recently is that of whether there is a need to train agricultural 
engineers for cooperatives. Here, attention must be given to the fact that 
our country's agriculture has undergone important changes in the recent past. 
"In the 1960's, average rice yield never exceeiai 4 tons per hectare. In the 
1980's, with rice production having developed well and socialist production 
relations having been strengthened and expanded, a yield of 5 tons of rice per 
hectare in two crops per season has become widespread. ‘Two provinces have 
achieved a yield of more than 7 tons per hectare per year, seven have achieved 
yields in excess of 6 tons..."(Ministry of Agriculture report, 1984). With 
this level of production, a cooperative that has about 400 hectares of 
cropland and thousands of laborers should have agricultural engineers. How 
many engineers each cooperative should have, which sectors require engineers 
and at which times during the year engineers are neecied must be established on 
the basis of long-range planning in accordance with the requirements and level 
of production during each period. It is also necessary for us to conceive of 
agricultural engineers not only as general middle school graduates (even if 
they leave a production job to get their education and return to a production 
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job), but also as the entire corps of middle level cadres, of management 
cadres now on the job who will acquire a college education in acconiance with 
a specific plan and in accordance with long-range planning. This approach is 
not at all a matter of training engineers in advance, of building potential to 
be “set aside until a time when it is needed," rather, it is an approach that 
lies within the framework of a specific plan and is a matter that must be 
appropriately addressed by each basic unit in a manner consistent with its 
conditions. 


Moreover, at present ami in the future, as production develops and technology 
advances, the agricultural engineer--more precisely and broadly stated, the 
agricultural cadre who has a college education--will be the hub bringing 
together the various types of cadres working for an agricultural economy at 
the cooperative, will be a person who plays a major role in stimulating 
economic and cultural development in the countryside and introducing technical 
advances. 


Of course, to provide training, it is necessary to have a material-technical 
base. The agricultural sector currently has an agricultural cadre and 
technical worker training system that extends from the central to the district 
levels. The most obvious and sensible course to take is to utilize the 
existing training system, Foldly change and revise training objectives, 
improve the curricula, modify training methods and study student recruiting 
procedures and the policies on when persons should be trained and how they 
should be utilized once trained. On the district level, we must establish a 
training center (or school) because the district level, more than any place 
else, is the place that provides the most practical training of cadres for the 
locality, complies precisely with the plan of the locality, is the closest to 
the persons being trained and is, of course, a competent advisor to the 
district party committee concerning the matter of building the corps of mural 
cadres (including agricultural cadres). The management and administrative 
agencies on the level above the district must assume the heavy responsibility 
of building the corps of teachers and developing the contents of programs for 
the district schools, which must be based on standard, national training 
programs and subject matter developed’ on the basis of fundamental principles, 
with the districts only filling in additional details in specific subject 
areas. 


In fact, the training center (or schoo!) on the district level should only be 
oriented toward short-term training, frequently only supplementary training 
Classes designed to enhance knowledge and skills, because, the training of 
middle level cadres of all types is undertaken by the province and col lege 
educated cadres of all types are trained by the ministry. On the district 
level, the agricultural sector once had "agricultural worker" training schools 
that were temporarily tasked with providing training in such trades as crop 
production (with emphasis on crop varieties), livestock production (with 
emphasis on care and feeding), the management of units and cooperatives, labor 
quotas, bookkeeping and statistics, machine repair, crop protection, 
veterinary services, water conservancy and so forth. This training is, 
generally speaking, necessary. Because, the management of production today, 
from the apparatus of the district level to the unit secretary, demands 
knowledge not only of each trade, but general knowledge as well. The report 
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"The Status of the Implementation of Product Contracts with Groups of Laborers 
and Individual Laborers Within Agricultural Cooperatives and Production 
Collectives in 1984" by the Ministry of Agriculture read in part: "In the 
recent past, it has been a rather widespread practice for cooperative cadres, 
after formulating plans and assigning contracts to units and sections, and the 
cadres of units, sections and production collectives, after formulating plans 
and assigning contracts to cooperative members, to turn around and work fields 
themselves under contracts, thus neglecting their General management chores. 
Instructions, supervision and inspections have been neglected. Problems 
arising with regard to contract quotas, even in cases of necessity, have not 
been promptly brought to light or resolved ani timely assistance has not been 
given to persons encountering difficulties in executing their contracts. 
Statistics and bookkeeping records have not been fully or regularly kept for 
the purposes of reporting economic eo snd practicing economic 
accounting... The above situation is pore jue to the failure of 
cooperatives and production collectives to provide the management conditions 
required under the plan. However, it is mainly due to the low standards of 
cadres..." Over the long range, this reality requires that training be 
undertaken by a center. The classes occasionally held by the central level 
and the province only serve to provide support or achieve a specific 
objective. Of course, as in every other case, this will require a certain 
investment of personnel and money. However, these types of schools have the 
advantage of being directly based, from the standpoint of student recruiting 
and material conditions, on the network of agricultural cooperatives and 
production collectives. 


While attaching importar.ce to training in science and technology, very much 
attention must be given to providing training in economic management. In 
agric ult tural production within the scope of a production unit--where we find 
both land and labor--economic management is, of course, a factor. As we 
progress from the structure of the unit to the central level, the factor of 
economic management (agricultural) is, naturally, more inclusive. 


The agricultural economic form, which is a specific economic form, requires 
knowledge of science and technology, professional knowledge (of organization, 
labor-wages, financing, planning, productivity ani so forth) and the art of 
combining and applying this knowledge to manage work, develop production and 
develop relations with many sectors and countrics. Our country does not have 
a school or class that directly trains cadres as managers or directors. 
Becoming a manager or director entails a long process of gaining practical 
experience, a process in which schools or classes (if any) only serve the 
purpose of providing supplementary and advance! training in order to make the 
cadre truly skilled in agricultural managerent. However, it would be of 
practical value to have schools or classes that provide the initial training 
of management cadres because, as we know full well, cadres who are equipped 
with management knowledge from their very first days in their occupation will 
be further improved and screened through the very process of the management 
work of which they are in charge. Using foreign specialists and domestic 
specialists to open special advanced training classes or sending a limited 
number of students abroad to study are only premises to the establishment 
within our country of an entire agricultural economic management training 
system. 
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Political Bureau Resolution Number 14 on educational reform raised the matte: 
of reforming education in the direction of improving the quality of education, 
modernizing programs of study, expanding the teaching of economic management 
and manual trades and rationalizing the organization of schools and class 
Of course, training within the agricultural sector must continue to be 
promoted in this direction, must be developed in every respect because it | 
in essence, an important part of cadre work. 


The course of accelerating production and practicing intensive cultivation 
within our country must be based on our labor and tropical natural conditions. 
Knowing the laws of biology, turning the favorable factors of our tropical! 
natural conditions into factors of intensive cultivation, making rational usx 
of materials, quickly applying technical advances...combining all these 
factors will create a strength enabling us to bring about new changes in 
production. Of course, this cannot be done without constantly raising, in a 
way that is planned, the standards of the corps of cadres, the weakest element 
of which is management cadres, particularly at basic production units. We 
must also simultaneously intensify worker, middle school, college ani post- 
graduate training in the fielus of technology, management and the professions. 
Some other matters regarding the professions, especially the matter of how 
persons are utilized as it relates to their training, must be given attention, 
be discussed mre fully and we must be determined to do what must be done. 


Received: 19 June 1985 
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HEALTH, EDUCATION, AND WELFARE VIETNAM 


BRIEFS 


HAIPHONG BROADCASTING--Haiphong's municipal radio and television station 

is striving to improve its quality to motivate the local people to parti- 
cipate in carrving out so .ceconomic tasks. The municipal radio and 
television sector has established 328 wired-radio stations at districts, 
towns, state farms, and cooperatives. The sector is broadcasting 12 radio 
and television programs daily for listeners and viewers in the municipal 
areas and adjacent localities. [Summary] [Hanoi Domestic Service in 
Vietnamese 1430 GMT 16 Sep 86] /9604 


HA NAM NINH DAMAGE--Typhoon No 5 damaged 963 electricity poles and thousands 
of meters of electric line in Ha Nam Ninh Province. The province is 
mobilizing workers and technicians to repair this damage promptly to 

provide a smooth supply of electricity to factories and hospitals. Three 
water pumping stations damaged by the typhoon have been repaired and are 

in operation now. [Summary] [Hanoi Domestic Service in Victnamese 

2300 GMT 15 Sep 86] /9604 


THAI BINH TYPHOON DAMAGE=--Typhoon No 5 destroved nearly 40,000 square 
meters of factories and living quarters and large amounts of cquipment, 
machinery, and tools. This has caused the provincial industrial sector 

to suffer a loss of tens millions of dong and seriously affected production 
in the province. [Summary] [Hanoi Domestic Service in Vietnamese 

1430 CMT 18 Sep 86] /9604 
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SCIENCE AND TECHNOLOGY VIETNAM 


GEOLOGICAL WORK RESULTS DURING 1981-1985 
Hanoi TAP CHI HOAT DONG KHOA HOC in Vietnamese Jul 86 pp 19, 20 


[Article by Pham Duc luone: “Principal Results of Scientific and Technical work 
at the Geology General Department Durine the Period of 1981-1985"; edited by Do 
Thanh Thay; first paragraph is TAP CHI HOAT DONG KHOA HOC introduction | 


[Text] The scientific ‘scientific and technical) activities of the past 5 
years (81-85) of the geolory sector have achieved sirnificant results. First 
of all are the results achieved throuch the process of implementing the five 
key state-level programs managed by the Seneral Department and a number of 
other scientific and technical projects; and after that thanks to the appli- 
cation of scientific and technical advancements. Research coordination with 
ministries and sectors within the country as well as with the ceolory sectors 
of fraternal socialist countries have also produced creat results. The results 
above have been and will be introduced to support and use, not only within the 
sector, but throughout the entire national economy in the future. 


During the past 5 years, the Geolory “eneral Department has carried out 74 
projects of five key state-level scientific and technical research prorrams, 1} 
projects in coordination with the Vietnam Tnstitutes of Science, Ministry of 
Light Industry, Ministry of "nrineerine and Metals, etc., and 46 sector-level 
projects. The projects completed durine 17*5 and all five programs have been 
examined, evaluated and approved by the Seneral Department and the State [n- 
spection and Acceptance Committee. After © years of achievement despite many 
difficulties and with a hich concept of scientific responsibility, the pro jects 
and programs have basically completed the objectives set forth and have achiev 


ed many creat results. 


Comprehensive research was conducted on basic investigative data concerning the 
geology, hydrologic ceology, ceophysics and mineralogy for the entire terri- 
tory. The prospects of a number of metallic and nonmetallic minerals were 
evaluated such as tungsten, tin, molybdenum, manganese, gold, bauxite, lead, 
zinc, pyrite, kaolin, natural mineral formations, precious and semiprecious 
stones, technical quartz, etc. in a number of important regions or on a nation 
wide scale. The solid fuel engerry minerals such as rich coal, peat and radio- 
active elements received more detailed and systematic study. Underground water 
resources were also studied and evaluated on a territorial scale and in a nun- 
ber of major populated and economic regions. Through compehensive research, 
hundreds of scientific discoveries in the eeoloric and mineral fields were an- 
nounced, and large numbers of research papers, map and sample collections, ceo- 
logic, hydro-geologic, mineral and mineralogic maps and forecasts in varying 
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scales were created. These pro ects assisted ir illuminating the wate 
problems of ceolozic development ani the evolutionary pattern and mineral dis- 
tribution in our country and also were precious data for participation my 
discussion in the symposiums and scientific conferences of international reo- 
logic organizations. It has been possible throuch this data to confirm that 
the creolocic and mineral investication and research standards of our country 
have taken a lone stride forward compared with before. 


This data has supplied a scientific foundation for outlinine projects and plans 
for developing mineral resource search ani survey durine the period of the 
1986-1990 plan, and the course and mission of the sector until the year 2000; 
and has supplied a scientific basis for a research prorram ‘inside and outside 
the sector) for economic zorinrc, and straterically developing industry for the 


ministries of arriculture, forestry, buildinr, water conservancy, and communi- 
cations and transportation, and local areas within the country. 


A major problem of scientific and technical work durine the past 5 years in the 
seolory General Department has been the application of scientific and technical 
advances in ceclocic investization and research, and in mineral search and sur- 
vey. Thanks to the application of scientific and technical advances, the labor 
roductivity and quality of ceoloric work have clearly increased, savin-e nil- 
lions of donc for the state. 


The application of aerial and satellite photorraphy to the chartine of reoloric 
maps has reduced the tine spent in constructine a reoloric map by 70 to 40 per- 
cent, the nunber of ki loneters in travel by up to 60 percent, and the amount of 
manpower by 20 to 70 percent compared with before. In land survey, the appli- 
cation of aerial photorraphy has increased the efficiency in creating a terrain 
map by 2.73 to 37.1 times over the ordinary technical method. Application of the 
method of geolocic charting by the sheet section method in scales of 13200 

and 1:50,000 has increased chartine speed by + tines compared with the nethod 
of charting each individual sheet. 


Seophysical and nuclear physics nethods have been effectively applied in the 
search for and determination of sulfur and radioactive ores. “uch new and mod- 
ern equipment has been placed in use a analyze the absolute are of rold, sil- 
ver, heavy water, thorium, etc. sanples, assisting to expand the capabilities 
and increase the rate of analysis to poedere ys support the tasks of research, 
exploration and survey, and to reduce the number of samples sent for analysis 
to laboratories outside the sector and in foreirn countries. The use of con- 
puters to handle ceolorcic, ceodetic ani reophj sical data has increased the 
speed of calculation by 5 to 10 tines, reduced labor and ensured accuracy. Ad- 
vanced drilling methods have been applied: diamond drilling, small diameter 
alloy drilling, sample drilline, hydraulic rotary impact drilline, etc. in the 
construction of geoloric projects, clearly increasing the drilling rate and 
pure driliing time. 


A fairly comprehensive result has been that during the past © years, a muinber 
of ore zones, regions and points with nany prospects for bauxite, cold and 
silver, uranium, sulfur, da kim, tin, tunesten, molybdenum, pyrite, precious 
and semiprecious stones, technical quartz, rich coal, peat, underground water 
(including reothermal and mineral water), etc. have been discovered. 
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Anong the nunber of research projects during the past ‘5 years were, “*valuatin 
Indications of Precious and Seriprecious Stone Mining in Vietnam” and “‘esearc! 
on the Prospects of Fine Arts Quartc ir Vietnam and [ts se"; that established 
models of research ani production without a hitch--from the research step t« 
test production and production of a number of ‘ornazental and art) products, 
components and accessories for precision equipment, and protective «lass in 
spectrum analysis. These results have opened new prospects for establishine a 
precious and semiprecious stone industry and using technical quartr in Vietnar. 


During the past 5 years, the coordination of research with ministries and sec 
tors has strongly developed. Scientific cadrec of the General lepartment have 
participated in and chaired a number of research projects in «ey state scien- 
tific and technical research prorranms of the Vietnam Institutes of “clence, the 
Ministry of Light Industry, the Ministry of Fmzineering anid Yetals, the ‘ation- 
al Atomic Energy Institute, etc. on geolocic and mineral problems alonr the 
coast of Vietnam, the proofreading and correction of ceoloric maps by teledte- 
tection means, the material components and use of kaolin, research in the ap 
plication of nuclear methods for the analysis of ore samples, research in the 
desien and test manufacture of dosimeters, etc. The results of these research 
projects have been ratei as good by the inspection and acceptance committees at 
all levels in both their scientific theory and practical sirnificance aspects. 


Besides the coordination of research with azencies within the country, the ‘e 
Ology Ceneral Department during the past 5 years has joined specialists fron 
the Soviet Union, Czechoslovakia, Huncary, Germany, etc. in conducting investi 
gation and research on a number of issues in the fields of mineral reolory, 
hydro-geology, geophysics, test analysis, technical samples, etc., and have 
achieved many good results in opening new prospects for scientific and techni 
cal cooperation between Vietnamese ceolorists and fraternal socialist coun 
tries, especially the Soviet Union. 


To sum up, scientific and technical work in the Geolory Seneral ‘epartment 
during the past 5 years has achieved many fine results. In February of |’, 
the State Testing and Acceptance Committee submitted a summary report on the 
projects and highly rated the results attained in the scientific and practical 
aspects of five programs. Hundreds of scientific products, including a number 
of research papers and maps, will be published during the first part of the 
1986-1990 plan period; % rerulations, patterns, standards and desirnes «ill be 
placed in use during the 1955-1990 period; many scientific and technical ad 
vances have been applied and have produced creat results; anid many innovations, 
technical improvements, scientific discoveries and valuable new mines have as- 
sisted in raising the quality and effectiveness of reoloric work. 
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